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Global Markets Research

Daily Market Highlights

6 Nov: All eyes on US election outcome and BNM MPC today

Risk-on sentiment on US election day; equities rallied; USTs closed mixed; USD weakened
AUD strengthened after RBA said inflation is high; returning sustainably to target in 2026
US ISM and China Caixin’s PMI services surprised on the upside

e US equities rose solidly on Tuesday, bouncing back from prior day’s declines ~ Key Market Metrics

in a mild session as voters headed to the polls for the US presidential election. Level d/d (%)
All the three major indices closed up 1.0-1.4% d/d, and all the 11 sectors in  Equities
the S&P 500 pushed higher led by consumer discretionary and industrial Dow Jones 42,221.88 1.02
stocks. S&P 500 5,782.76 1.23
In Europe, Stoxx Eur 600 ended the session 0.1% d/d up, with sectors naspaq 18,439.17 1.43
registering mixed performances. Similarly, most Asian markets closed in the ¢, Eur 600 509.53 0.06
green yesterday and are set to echo US’ risk-on sentiment today. Notably, CSI . 1cc 49 8,172.39 -0.14
300 jumped 2.5% d/d, getting a boost from stimulus hopes as well as ... . ¢ 38,474.90 1.11
encouraging economic data recently. s 2s 4,044.57 253
In the bond market, Treasuries yields closed mixed between -3 to +2bps T 21,006.97 214
across the curve. This comes after yields slid 5-11bps the day before. The 2Y
note yield closed up 2bps to 4.18%, while the 10Y yield slid 1bps to 4.27%. Straits Times 001,61 v
Meanwhile, 10Y European bond yields rose 0-7bps after closing mixed the ~<-¢! 30 1,620.70 %%
prior day (-3 to +7bps).
Pared down Trump-win bets saw the Dollar weakening against all its G10 EX
peers for the second day. DXY closed down 0.4% d/d to 103.42, with NzD ~ Dollarindex 103.42 -0.44
(+0.6% d/d), GBP (+0.7% d/d) and AUD (+0.8% d/d) leading gains against EUR/USD e 0.48
greenback. AUD strengthened after the RBA maintained a hawkish hold on  GBP/USD 1.3042 0.66
its policy rate. Regional currencies mostly appreciated against the Dollar, led  USD/IPY 161.62 -0.34
by MYR (+0.6% d/d to 4.3460), SGD (+0.4% d/d to 1.3144) and JPY (+0.3% d/d = AUD/USD 0.6638 0.80
to 151.62) respectively. CNH also strengthened against USD, albeit at a milder ~ ysp/cnH 7.1017 -0.15
pace of +0.2% d/d. USD/MYR 4.3460 -0.64
In the commodities market, oil prices edged higher again in tune to 0.6-0.7%  ysp/scp 1.3144 -0.40
d/d. Supporting prices were Tropical Storm Rafael threatening disruptions in
US offshore oil and natural gas platforms, prompting Chevron to shut its Commodities
produc.ti.on in the U§ Gulf. ,.Also helping to keep price§ elevated 'were WTI ($/bb1) 71.99 0.73
geopolltlca(I:J concerns in the Middle East as well as a delay in output hike by Brent ($/bbl) 75.53 0.60
OPEC+ producers. Gold ($/02) 2,749.70 i
RBA maintained a hawkish hold at 4.35%, as expected CEREEr (T 873860 e
As widely expected, the Reserve Bank of Australia (RBA) maintained its cash ~ Aluminum($/MT) il 5
4,992.50 2.16

rate target unchanged at 4.35%. Key highlights from the latest decision
include: 1) The central bank maintained its stance of sustainably returning
inflation to target as a top priority and “not ruling anything in or out” going
forward. 2) The forecasts released were similar to those published previously,
but RBA did cut its GDP forecasts by 0.2ppts to 2.3% for 2025. The central
bank added that household consumption will recover in line with real
incomes, but a bit later than its previous forecast. 3) The underlying inflation
remains too high and that the recent retreat in prices reflects temporary cost
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of living relief. With this, RBA does not expect inflation returning sustainably
to 2.5% until 2026. 4) Labour market conditions remain tight but are
expected to return to balance by late 2025. RBA is pencilling an
unemployment rate of 4.5% in December 2025.

Mixed S&P PMI prints; China’s Caixin Services PMI improved more than
expected into the expansionary zone

The final S&P US Services PMI was revised down 0.3ppts to 55.0 in October
(prior: 55.2), but firms’ expectations for the coming year perked up from a
slump previously. A particularly good news is that average prices slowed to
its lowest in 4 years, boding well for easing price pressure.

The final S&P UK Services PMI was revised up 0.2ppts to 52.0 in October.
Despite this, the index is down from 52.4 in September and the lowest since
November 2023, as firms grappled with softer new orders growth and waited
for clarity on government policy ahead of the Autumn Budget as well as the
US elections. Price-related indicators were mixed, with wages ticking higher
but output charged slid to its 43-months low, consistent with a longer-term
trend of decelerating price pressures.

China’s Caixin Services PMI improved more than expected by 1.7ppts to 52.0
in October and businesses were confident on macroeconomic prospects in
the near term. The improvement was driven by expansionary new order and
employment sub-indicators for the second month, while selling prices were
unchanged. All in, the headline reflects the positive impact from the recent
stimulus measures and signs of stabilizing domestic demand.

The positive impact from China’s stimulus also spilled over to Hong Kong,
boosting new orders, purchasing and inventory levels. The headline S&P
Global Hong Kong PMI improved to 52.2 in October after stagnating
previously. That said, there was no evidence of a turnaround in business
sentiment nor employment levels.

The headline S&P Global Singapore PMI stood at 55.5 in October (prior: 56.6).
Despite easing to a four-month low, the rate of growth remained solid and
remains above YTD average. Forward-looking indicators suggest that growth
will likely be sustained for the rest of 2024 amid still expansionary new
orders, a noticeable increase in the level of outstanding business as well as
business sentiment.

US ISM-Services defied expectations and grew at a faster pace

Despite concerns over the political scenario, impact from the hurricanes and
strikes, the ISM Services index unexpectedly improved 1.1ppts to 56.0 in October.
The increase was driven by the employment and supplier deliveries sub-indices,
which overshadowed the drop in the business activity and new orders. Still, all
the 4 sub-indicators remained above their YTD averages. Growth in the price
index also decelerated, boding well for easing price pressure and our
expectations of more gradual rate cuts ahead.

Trade deficit widened more than expected to $84.4bn in September from -
$70.8bn previously, which could weigh down on GDP calculation in 3Q and
reflects a higher goods deficit which more than the higher surplus in the services
sector. Exports fell 1.2% m/m (prior: +1.8% m/m) overall, weighed down by the
decline in exports of all goods save food & beverages. Imports, on the other hand,
rebounded 3.0% m/m (prior: -1.0% m/m) with improvements seen across the
board, suggesting firm domestic demand as well as retailers stocking up ahead of
the festive season.
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Singapore’s retail sales jumped on demand for motor vehicles

e Consumer spending in Singapore remained mixed in September, with retail
sales accelerating more than expected to 2.0% y/y in September (prior: +0.7%
y/y) primarily due to strong demand for motor vehicles. Sales for the rest of
the goods fell, but with the labour market still resilient and business
expectations among firms in Singapore’s services sector still positive up to 1Q
2025, we expect consumer spending to hold the fort until at least then.

House View and Forecasts

FX This Week 4Q-24 1Q-25 2Q-25 3Q-25
DXY 102-106 101.56 100.54 99.53 99.04
EUR/USD 1.07-1.10 1.11 1.12 1.13 1.14
GBP/USD 1.27-1.31 1.33 1.35 1.36 1.37
USD/JPY 150-154 146 142 138 135
AUD/USD 0.64-0.68 0.68 0.69 0.70 0.71
USD/MYR 4.32-4.43 4.25 4.20 4.15 4.10
USD/SGD 1.30-1.34 1.31 1.29 1.27 1.25
Rates, % Current 4Q-24 1Q-25 2Q-25 3Q-25
Fed 4.75-5.00 4.25-4.50 3.75.-4.00 3.50-3.75 3.25-3.50
ECB 3.25 3.00 2.75 2.50 2.25
BOE 5.00 4.75 4.50 4.25 4.00
BOJ 0.25 0.25 0.40 0.40 0.55
RBA 435 435 4.10 3.85 3.60
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

6-Nov JN Jibun Bank Japan PMl Services (Oct F) 49.3
MA BNM Overnight Policy Rate 3.00%
EC HCOB Eurozone Services PMI (Oct F) 51.2
EC PPI YoY (Sep) -2.30%
US MBA Mortgage Applications -0.10%
VN CPI YoY (Oct) 2.63%
VN Exports YoY (Oct) 10.70%
VN Industrial Production YoY (Oct) 10.80%
VN Retail Sales YoY (Oct) 7.60%

7-Nov JN Labor Cash Earnings YoY (Sep) 3.00%
AU Exports MoM (Sep) -0.20%
MA Foreign Reserves $119.6b
EC Retail Sales MoM (Sep) 0.20%
UK Bank of England Bank Rate 5.00%
US Unit Labor Costs (3Q P) 0.40%
US Initial Jobless Claims 216k
CH Exports YoY (Oct) 2.40%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




