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Global Markets Research

Daily Market Highlights

9 Sep: NFP left markets still divided on pace of Fed rate cut

Fewer than expected NFP gains; downtick in jobless rate no longer flagged recession risks
Appetite for global stocks dented; UST yields tumbled; DXY recouped some grounds
Eurozone and Japan’s 2Q GDP revised down to 0.2% and 2.9% q/q respectively

e August’s non-farm payroll data (NFP) data fell short of street estimates last Key Market Metrics

Friday, leaving markets still worried over the health of the US economy, yet Level did (%)
failed to provide clarity on the possible size of Fed’s rate cut in the September  Equities
FOMC meeting. Adding to the rumble was Fed Governor Christopher Waller's Dow Jones 40,345.41 -1.01
comment that he is open minded over the possibility for a bigger rate cut as  sgp 500 5,408.42 -1.73
the jobs data “requires action” and consequently, markets remain divided on  yaspaq 16,690.83  -2.55
whether the Fed will deliver a 25 or 50bps rate cut in the September FOMC ¢, [~ £ 09 506.56 1.07
meeting. The 3 major equity indices closed down 1.0-2.6% d/d and all sectors, < 149 8,181.47  -0.73
save for real estate, closed in the red. Al-related stocks were the hardest hit. et e 36,301.47  -0.72
The US job scare also dented appetite for the European equity markets. Stoxx S 3,231.35 0.81
Eur 600 closed down 1.1% d/d, with all major bourses and almost all sectors P— 17,444.30 Y
ending in the red, led by tech and mining stocks. Asian markets mostly fell
after Japan’s spending data missed estimates and will likely continue its >t/@its Times 40047 012
downward trend today. el horsls
The weaker than expected labour data saw Treasury yields tumbling 0-10bps
across the curve led by the short-dated bonds. The 2Y vyield fell 10bps to EX
3.65%, while the 10Y dipped 2bps to 5.71%. 10Y European bond yields also ~ Dollarindex el e
fell 0-4bps, with the exception of Norwegian sovereign bonds. EUR/USD 11084 -0.24
DXY wavered between gains and losses before closing 0.1% d/d higher at GBP/USD 1.3129 -0.39
101.18 after US NFP data left markets divided over the pace of Fed rate cut  uUSD/IPY 142.30 -0.80
this month. Against the USD, AUD, NZD and NOK (-0.7 to -1.0% d/d) were the  aup/uUsD 0.6671 -1.04
worst performers among G10 as oil prices tumbled, while haven currencies  ysp/cnH 7.0948 0.07
CHF and JPY strengthened (0.1-0.8% d/d). Closer to home, most regional USD/MYR 4.3302 -0.18
currencies appreciated against the Dollar. MYR appreciated 0.2% d/d to USD/SGD 1.3027 0.20
4.3302, but CNH and SGD weakened 0.1-0.2% against the greenback.
Crude oil prices sank 2.1-2.2% d/d as the weak US jobs report added to Commodities
concerns over demand, and OPEC+’s decision to reverse its production hike in

failed to arrest this decline. T (Sl Tt =1
3Q Brent ($/bbl) 71.06 -2.24
Gains in non-farm payroll picked up for the US but undershot expectations Gold (5/02) 290180 072
In our opinion, August’s NFP data was mixed and we maintain our call of a  CoPPer (S5/MT) s b
25bps rate cut in the September FOMC meeting, as well our view that the ~ Aluminum(s/MT) 2,342.00 .53

4,006.50 0.34

labour market is weakening but the still low layoffs suggest that the economy
is on track for a soft-landing. Echoing our view is the SAHM rule, which no
longer signals impending recession risks for the economy.

The gains in NFP rose to +142k, an uptick from +89k previously but was below
consensus forecast. Amid no change in the labour participation rate, the
unemployment rate ticked down to 4.2% as expected (prior: 4.3%), but the
previous two months saw substantial downward revisions by 86k. Job gains
were led by the construction and health care sectors, while average hourly
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earnings and weekly hours improved to +0.4% m/m and 34.3 hours
respectively (prior: +0.2% m/m and 34.2).

Eurozone’s final 2Q revised down to +0.2% on consumer spending and
investment

The final 2Q GDP was revised down 0.1ppt to +0.2% g/q in 2Q and also marked
a deceleration from 1Q’s +0.3% q/q. The downward revision reflects a shave
in its household consumption and gross fixed capital contributions to GDP,
which undercut an upward revision in its government spending data. As it is,
we will see a bump in 3Q GDP with the Olympic factor boost, but the overall
economic picture remains a sluggish one and ECB’s +0.8% GDP growth
forecast for 2024 remains at risk in our opinion.

Australia’s home loans surged to near record high

Home loans accelerated to 2.9% y/y in July from +1.0% y/y driven by more
loans being approved as well as higher dwelling prices. At $11.7b, this is close
to the record high in January 2022 and strong population growth will likely
keep the housing market well supported at this juncture.

Japan’s leading index improved more than expected, bank lending slowed,
2Q GDP revised down slightly

All in, data released showed some stability, albeit still tepid recovery for the
economy. Leading index rose more than expected to 109.5 in July (prior:
109.1), driven by a rebound in housing starts as well as an acceleration in
consumer confidence and stock price indices. The assessment for coincidence
was maintained as “halting to fall.”

Data this morning meanwhile, showed that bank lending slowed to 3.0% y/y
from 3.2% y/y for the month of August, while the annualized q/q GDP for 2Q
was revised down 0.2ppts to 2.9% on account of slower contribution from
private consumption as well as business spending. Growth, is nonetheless a
rebound from -2.4% q/q in 1Q, and will likely be supported by favourable
consumption and export growth going forward.

Still robust Vietham economy albeit some moderation; Inflation eased
below government’s targeted 4%

Still robust data from Vietnam. Inflation eased sharper than expected to 3.5%
y/y in August (prior: 4.4% y/y), its first time below official’s target of 4.0% since
March due to softer but volatile food prices. Core also eased slightly to 2.5%
y/y from 2.6% y/y previously.

Within the real economy, retail sales eased to +7.9% y/y (prior: 9.4% y/y) due
to hotels and restaurants, while exports and IPI moderated to 14.5% y/y and
9.5% y/y respectively (prior: 19.1% and 11.2% vy/y), the latter due to a
deceleration in growth for manufacturing.

As it is, the economic outlook for Vietnam for the rest of 2024 and into 2025-
26 remains positive, supported by moderate growth for its manufactured
exports and tourism, as well as recovery in consumer spending and
investment. The World Bank expects Vietham to meet the Government’s
target growth at 6.1% in 2024, strengthening further to 6.5% in 2025 and
2026.

Malaysia’s foreign reserves rose further in 2H of August
Foreign reserves continued to gather momentum in 2H of August and
increased by $0.9bn to $116.8bn at end-month (1H: +$1.2bn). The reserves
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position is sufficient to finance 5.4 months of imports of goods and services

and is 1.0 times of the total short-term external debt.

House View and Forecasts

FX This Week 3Q-24 4Q-24 1Q-25 2Q-25
DXY 100-103 102.41 100.87 99.86 98.86
EUR/USD 1.09-1.12 1.11 1.12 1.10 1.08
GBP/USD 1.30-1.33 1.29 1.30 1.30 1.29
usD/JPY 141-146 145 143 140 137
AUD/USD 0.66-0.69 0.66 0.66 0.67 0.68
USD/MYR 4.31-4.38 4.50 4.40 4.35 4.30
USD/SGD 1.29-1.32 1.33 1.32 1.30 1.28
Rates, % Current 3Q-24 4Q-24 1Q-25 2Q-25
Fed 5.25-5.50 5.00-5.25 4.50-4.75 4.25.-4.50 4.00-4.25
ECB 3.75 3.50 3.25 3.00 2.75
BOE 5.00 5.00 4.75 4.50 4.25
BOIJ 0.25 0.25 0.25 0.40 0.40
RBA 4.35 4.35 4.35 4.10 3.85
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
9-Sep CH PPI YoY (Aug) -0.80%
CH CPI YoY (Aug) 0.50%
JN Eco Watchers Survey Outlook SA (Aug) 48.3
EC Sentix Investor Confidence (Sep) -13.9
US NY Fed 1-Yr Inflation Expectations (Aug) 2.97%
9-15 Sep CH Aggregate Financing CNY YTD (Aug) 18870.0b
10-Sep US Consumer Credit (Jul) $8.934b
AU Westpac Consumer Conf Index (Sep) 85
AU NAB Business Conditions (Aug) 6
MA Manufacturing Sales Value YoY (Jul) 5.90%
MA Industrial Production YoY (Jul) 5.00%
UK Weekly Earnings ex Bonus 3M/YoY (Jul) 5.40%
UK ILO Unemployment Rate 3Mths (Jul) 4.20%
US NFIB Small Business Optimism (Aug) 93.7
CH Exports YoY (Aug) 7.00%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




