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Global Markets Research
Daily Market Highlights
10 Sep: Buy-on-dips in the global equity markets

Treasuries closed mixed; DXY strengthened on slight paring in rate cut bets
US consumer credit surged to its highest since 2022; steady inflationary expectations
China’s price prints flag deflation risks; weak domestic demand; 5% growth target at risk

e US equities rebounded on Monday, as investors bought the dip following last ~Key Market Metrics

week’s sell-off and investors largely waited for more clues on the size of the Level did (%)

Fed rate cut next week. All the three major US equity indices closed up 1.2%  Equities

d/d and all major groups in the broad index closed in the green. The pow Jones 40,829.59 1.20

technology sector were Monday’s top performers, followed by consumer  ¢gp 500 5,471.05 1.16

discretionary, financials and industrial shares. Overnight, Apple Inc NASDAQ 16,884.60 1.16

introduced the iPhone 16, with Tim Cook saying it was built for Al “from the Stoxx Eur 600 510.70 0.82

ground up” but failed to impress investors. The stock closed just above the o 8,270.84 1.0

flatline. Nikkei 225 36,216.75  -0.48

e Similarly, Stoxx Eur 600 closed 0.8% higher on the day, with most sectors

finishing in the green. Travel & leisure as well as chemicals stocks led gains, 1300 e e

Hang Seng 17,196.96  -1.42

while real estate underperformed. Shares of luxury brands Burberry, Hugo
Boss and Kering also pulled back on Monday, partially on worries over Straits Times 3,496.53  1.22
demand from China. Asian markets fell overnight with Hang Seng and CSI 300  KLCI 30 B "L
leading losses in the region, but are set to track Wall Street’s recovery today.

e Treasuries saw mild moves and closed mixed, with the front-end EX

underperforming. The 2Y yield rose 2bps to 3.67%, but the 10Y fell 1bps to  Dollar Index 101.55 0.37

3.70%. 10Y European bond yields also closed mixed between -3 to +1bps. EUR/USD 1.1035 -0.44

e  DXY strengthened 0.4% d/d to 101.55 as investors dialled back some of its  ggp/usD 1.3074  -0.42

rate cut bets, despite absence of first tier data on the economic front.  ¢p/jpy 143.18 0.62

Consequently, all the G10 currencies depreciated against the Dollar save for ;5 /;5p 0.6661  -0.15

the CAD. JPY weakened 0.6% d/d against the Dollar, EUR and GBP lost 0.4% e 71202 0.36

and AUD by 0.2% d/d. Closer to home, all regional currencies also depreciated ST 43722 0.97
against the greenback. MYR weakened 1.0% d/d to 4.3722, while CNH and

UsD/SGD 1.3058 0.24

SGD depreciated by a lesser pace of 0.2-0.4% d/d each to 7.1202 and 1.3058

respectively.

e  Oil prices rebounded to increase by 1.1-1.5% d/d after oil drillers halted some ~ Semmodities

offshore crude production in the Gulf of Mexico due to Tropical Storm WT! ($/bbl) s s
Francine, posing potential risks to supply. Traders will nonetheless be Brent(S/bbl) 71.84 1.10
assessing demand outlook with major oil watchers set to issue their monthly  Gold (S/0z) 2,509.30 0.31
reports and forecast this week, and after Trafigura Group said that Brent is  copper ($5/MT) 9,097.00 1.12
probably heading to the $60/barrel soon. Aluminum($/MT) 2,350.50 0.36
CPO (RM/tonne) 4,006.00 -0.01
US consumer credit surged to its highest since 2022 Source: Bloomberg, HLBB Global Markets Research

e Consumer credit jumped more than expected to $25.5bn in July (prior: *Dated as of 6 Sep for CPO
$5.2bn), its highest since November 2022 driven by a surge in credit card
balances as well as non-revolving credit such as auto purchases and school
tuition. While the jump in borrowing would help support retail sales during
the month, we are cautious going forward as consumers have become
increasingly guarded in their spending given the still elevated interest rates,
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and on the back of increasing delinquency rate. On a positive note, consumers
will take a breather from expectations of tamer inflationary pressures. The
New York Fed 1- and 5Y inflation expectations remained steady at 3.0% and
2.9% in August, although expectations at the 3Y horizon accelerated slightly
to 2.5% from 2.3% previously.

Eurozone’s investors sentiment worsened

e The Sentix index fell for the third time in a row to -15.4 in September (prior: -
13.9), worse than expected mainly due to the situational index. As an EU
heavy weight, the German economy played a major role for the drag, as
investors were concerned that the economy could tip into recession.

Japan’s Eco Watchers Outlook improved and beat expectations

e  Eco Watchers Outlook index rose more than expected to 50.3 in August (prior:
48.3), its third consecutive month of improvement and driven by gains across
the board, especially consumers. This suggests that the Japanese economy
should continue with its moderate recovery, although there are concerns over
the impact of price hikes on consumer spending. The central bank is on track
with its tightening cycle going forward, with the market currently pencilling in
the next rate hike in the January 2025 meeting at the point of writing.

China’s price prints continue to flag deflation risks, weak domestic demand

e Latest price prints from China continue to flag risk of more entrenched
deflation and weakness in domestic demand. This puts the 5% targeted
growth at risk and boosts the case for stronger fiscal as well as monetary
stimulus. CPl undershot expectations at 0.6% y/y in August despite the
acceleration in food prices due to bad weather, while core cooled to its
weakest in more than 3 years at +0.3% y/y (prior: +0.5% y/y and +0.4% y/y).
PPI, meanwhile, remained contractionary at -1.8% y/y, worsening from -0.8%
y/y previously.

House View and Forecasts

FX This Week 3Q-24 4Q-24 1Q-25 2Q-25
DXY 100-103 102.41 100.87 99.86 98.86
EUR/USD 1.09-1.12 1.11 1.12 1.10 1.08
GBP/USD 1.30-1.33 1.29 1.30 1.30 1.29
usD/JPY 141-146 145 143 140 137
AUD/USD 0.66-0.69 0.66 0.66 0.67 0.68
USD/MYR 4.31-4.38 4.50 4.40 4.35 4.30
USD/SGD 1.29-1.32 1.33 1.32 1.30 1.28
Rates, % Current 3Q-24 4Q-24 1Q-25 2Q-25
Fed 5.25-5.50 5.00-5.25 4.50-4.75 4.25.-4.50 4.00-4.25
ECB 3.75 3.50 3.25 3.00 2.75
BOE 5.00 5.00 4.75 4.50 4.25
BOJ 0.25 0.25 0.25 0.40 0.40
RBA 4.35 4.35 4.35 4.10 3.85
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

10-Sep AU Westpac Consumer Conf Index (Sep) 85
AU NAB Business Conditions (Aug) 6
MA Manufacturing Sales Value YoY (Jul) 5.90%
MA Industrial Production YoY (Jul) 5.00%




$ HonglLeong Bank

UK Weekly Earnings ex Bonus 3M/YoY (Jul) 5.40% Hong Leong Bank Berhad

UKILO Unemployment Rate 3Mths (Jul) 4.20% Fixed Income & Economic Research, Global

US NFIB Small Business Optimism (Aug) 93.7 Markets
CH Exports YoY (Aug) 7.00% Level 8, Hong Leong Tower
11-Sep UK Monthly GDP (3M/3M) (Jul) 0.90% 6, Jalan Damanlela
US MBA Mortgage Applications 1.60% Bukit Damansara
US CPI Ex Food and Enereg YoY (Aug) 3.20% 50490 Kuala Lumpur
US Real Avg Weekly Earnings YoY (Aug) 0.40% Tel: 603-2081 1221
11-18 Sep CH FDI YTD YoY CNY (Aug) -29.60% Fax: 603-2081 8936

Source: Bloomberg
HLMarkets@hlbb.hongleong.com.my

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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