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Global Markets Research

Daily Market Highlights

13 Nov: Sell-off in global financial markets ahead of US CPI today

DXY broke above 106 after the spike in UST yields; equities all ended in the red
Oil prices traded near their lows after OPEC cut world demand forecasts for 2024 & 2025
Trump’s win boosted business optimism in the US, dented investor sentiment in Europe

e US equities retreated as the major indices took a breather from their post- Key Market Metrics

election run while higher Treasury yields also helped put a pause to the rally. Level did (%)
The Dow pulled back 0.9% d/d, while the S&P 500 and Nasdaq dropped 0.3%  Equities
d/d and 0.1% d/d respectively. Trump-related trades were among the notable  pow Jones 43,910.98 -0.86
losers, while small-cap stocks, viewed as a potential beneficiary to Trump’s  ¢gp 500 5,983.99 -0.29
win, were also broadly under pressure (Russell 2000: -1.8% d/d). NASDAQ 19,281.40 -0.09
Elsewhere, Stoxx Eur 600 logged its largest 1-day drop in three months and ¢, £ - 600 50223  -1.98
plunged 2.0% d/d as worries over Trump and his tariffs mount. Most sectors FTSE 100 8,025.77 1.2
closed in the red, with mining stocks the laggard as prices of iron ore and . 39,376.00 0.40
aluminium sank. Asian investors remained cautious despite the post-election
: . CS1 300 4,085.74 -1.10
rally in the US and are set to open lower today as the rally in Wall Street ran
Offsteam_ Hang Seng 19,34633 -2.84
e . Straits Times 3,711.48  -0.75
In the bond space, concerns over sticky inflation ahead of the CPI print today
as well as worries over potentially inflationary Trump policies drove another ~ KLCI 30 160843 -0.05
round of sell-offs in the Treasuries market. UST yields jumped 9-13bps across
the curve overnight, with the 2Y yield rising 9bps to 4.34% while the 10Y EX
surged 12bps to 4.43%. 10Y European bond yields increased in tune to 3-7bps  Dollar Index 106.02 0.46
(prior: -1 to -7bps), save the Norwegian and Swedish sovereign bonds. EUR/USD 1.0623 -0.30
In the forex space, DXY rallied 0.5% d/d to 106.02 and the Dollar strengthened  GBP/USD 1.2748 -0.93
against all its G10 peers after the spike in Treasury yields. Leading losses  ysp/ipy 154.61 0.58
against USD were GBP (-0.9% d/d), AUD (-0.6% d/d) and NZD (-0.6% d/d) AUD/USD 0.6533 064
respectively, with appetite for sterling dented by its softer labour data and USD/CNH 7.2430 0.21
AUD feeling the heat from China’s weak economic outlook. JPY also USD/MYR 4.4383 0.63
. 0 . . .
depreciated by 0.6% d/d to 154.61. On the regional front, major currencies EEEES 1.3382 0.32
weakened against the Dollar led by THB, IDR and MYR (-0.6% d/d to 4.4383).
CNH and SGD also weakened, albeit at a narrower pace of 0.2%-0.3% d/d
. Commodities
respectively. 68,12 o1
Oil prices held around their November lows at $68.12/barrel (+0.1% d/d) for sz ’ ’
the WTl and $71.89 (+0.1% d/d). This comes after shedding about 5% the past ~ Brent (5/bbl) 71.89 0.08
two sessions due to the strong USD and weak China demand outlook. Gold (S/0z) el e
Weighing on prices overnight was OPEC’s downward revisions to its world  Copper ($$/MT) 9,142.00 -2.03
demand forecast for crude oil (+1.8mb/d in 2024 and +1.5mb/d in 2025). Aluminum($/MT) 2,563.00 -0.91
CPO (RM/tonne) 5,157.50 1.72

Rising business optimism amongst small business owners in the US

The NFIB Small Business Optimism index increased more than expected by 2.2
points to 93.7 in October, driven by less uncertainty over future business
conditions post-election. Although optimism is on the rise, low sales, unfilled
job openings and ongoing inflationary pressures continue to challenge small
business owners and the index remains below its 50-year average of 98.0.

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 11 Nov for CPO
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Meanwhile, separate data from the New York Fed showed that 1Y inflation
expectations remained elevated although easing 0.1ppts to 2.9%.

Investors sentiment in the Eurozone tumbled after Trump’s victory

e In contrast, investor sentiment in Germany tumbled after Trump’s victory in
the election, further weighed down by the collapse of the German
government coalition. The ZEW Survey expectations index unexpectedly fell
to 7.4 in November from 13.1, and concurrently, the sentiment for the euro
bloc also slid to 12.5 (prior: 20.1). As it is, fears of Trump’s protectionist
policies, if materialises, are negative for Europe’s exports and will further
push-back any chances of recovery for the economy.

Softer labour prints but wage growth has barely slowed for the UK

e Allin, UK recorded softer labour prints overnight but wage growth that remains
elevated. Weekly earnings ex-bonus slowed less than expected to 4.8% y/y for the
quarter ended September (Prior: 4.9% vy/y), despite the unemployment rate
ticking up more than expected to 4.3% from 4.0% previously. Payrolled employees
continued to fall, but at a narrower pace of 5k in October, slower than -9k the
prior month or even -28.8k in August.

e Asitis, labour prints are expected to moderate going forward but wage growth is
likely to stay elevated around the 4.5-5.0% range until year end, bolstering case
for BOE rate cut caution and a likely pause in the December meeting. Echoing our
view was BOE Chief Economist Huw Pill's comment post-print, that the wage
growth “remains quite sticky” and at “elevated levels,” the bank has some work
to do to tame inflation and that further reductions are likely to be gradual.

Australia’s business confidence rose sharply to its highest since 2023

e NAB Business confidence rose sharply back to its highest since 2023 at 5 in
October (prior: -2), while business conditions held steady at 7. Gains in
confidence were broad-based, while business conditions were driven by the
services sector as the goods sectors were weaker. All in, these indices signal a
resilient economy, with signs of easing in price and cost pressures, though
with capacity utilisation still high it will likely take more time before inflation
pressures normalises and the RBA starts its easing cycle.

Uptick in Japan’s PPl due to commodities supports rate hike bets

e Data this morning showed that PPl grew more than expected by 3.4% y/y and
0.2% m/m in October (prior: +3.1% y/y and +0.3% y/y), supporting BOJ’s case
of rate hikes going forward. Largely driving prices during the month were
commodities from agriculture to non-ferrous metals like copper.

House View and Forecasts

FX This Week 4Q-24 1Q-25 2Q-25 3Q-25
DXY 103-106 101.56 100.54 99.53 99.04
EUR/USD 1.06-1.10 1.11 1.12 1.13 1.14
GBP/USD 1.28-1.32 1.33 1.35 1.36 1.37
usD/IpyY 150-155 146 142 138 135
AUD/USD 0.65-0.68 0.68 0.69 0.70 0.71
USD/MYR 4.36-4.45 4.25 4.20 4.15 4.10
USD/SGD 1.30-1.34 1.31 1.29 1.27 1.25
Rates, % Current 4Q-24 1Q-25 2Q-25 3Q-25
Fed 4.50-4.75 4.25-4.50 3.75.-4.00 3.50-3.75 3.25-3.50
ECB 3.25 3.00 2.75 2.50 2.25
BOE 4.75 4.75 4.50 4.25 4.00




BOJ 0.25 0.25 0.40 0.40 0.55
RBA 4.35 4.35 4.10 3.85 3.60
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
13-Nov AU Wage Price Index YoY (3Q) 4.10%
EC Industrial Production SA MoM (Sep) 1.80%
US MBA Mortgage Applications -10.80%
US Real Avg Weekly Earnings YoY (Oct) 0.90%
US CPI Ex Food and Energy YoY (Oct) 3.30%
14-Nov AU Consumer Inflation Expectation (Nov) 4.00%
AU Unemployment Rate (Oct) 4.10%
UK Monthly GDP (MoM) (Sep) 0.20%
UK GDP QoQ (3Q P) 0.50%
EC GDP SA QoQ (3Q P) 0.40%
EC Employment QoQ (3Q P) 0.20%
US PPI Final Demand YoY (Oct) 1.80%
US Initial Jobless Claims 221k

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




