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14 June: All eyes on the BOJ today

JPY weakened ahead of the BOJ decision where rates are expected to be left unchanged
US initial jobless claims at 10-month high; PPl unexpectedly fell; UST yields fell consequently
Haven currencies were notable winners; sentiment for EUR remains weak amid political noises

e US equities closed mixed, with Al and Tesla powering Nasdaq and S&P 500 Key Market Metrics

up between 0.2-0.3% d/d to fresh records again, while the blue-chip Dow Level d/d (%)
continued to sputter with a 0.2% d/d dip. Tesla rallied 2.9% d/d after Equities
investors backed Elon Musk’s $56bn pay package, while Super Micro pow Jones 38,647.10 -0.17
Computer and Broadcom shares also rallied, the latter after reporting better  sgp 500 5,433.74 0.23
than expected Al-fuelled earnings. Sentiment was also buoyed by another set  \ \spaq 17,667.56 0.34
of tame PPI prints, another nod to Fed’s progress made on the inflation front. Stoxx Eur 600 516.04 131
Meanwhile, major indices in Europe extended their declines as political et 8,163.67 063
unease contlnuec’i to shake the .market -Whl|e appetite for.auto stoclfs Pt S 38,720.47 0.40
dampened by EU’s plan to slap higher tariffs on EVs from China and UK'’s
. - . . . CS1 300 3,526.13 -0.51
probe into emissions claims. Asian stocks closed mixed before that, but are
. Hang Seng 13,11263 0.97
set to open lower today following the futures.
. ; ; 3,32453 0.52
Treasury vyields fell 5-8bps across the curve after a much softer-than- Straits Times ’
expected PPI, with the 2- and 10Y- closed at 4.70% and 4.24% respectively. ~ KLCI 30 161047 0.08
10Y European bond vyields closed mixed between -6 to +3bps, with
heightened political risk in France driving up the premium for the sovereign  EX
bond. Dollar Index 105.20 0.53
Haven currencies were winners in the forex market amongst G10, as EUR/USD 1.0737  -0.67
investors were cautious after a relatively hawkish FOMC. Consequently, the  ggp/usD 1.2762 -0.28
DXY climbed 0.5% d/d to 105.20, with the Dollar strengthening against all its USD/JPY 157.03 0.20
G10 peers save for the CHF. Again, European currencies like SEK, NOK, DKK 5,5 /ysp 0.6636  -0.42
and EUR continued to feel the rumble from the political unease, depreciating USD/CNH 7.2705 0.10
110 . . . . .
between 0.7-1.1% d/d against USD. Regional currencies closed mixed against AT 47090 047
greenback, with JPY, CNH and SGD weakening between 0.1-0.3% d/d, but
. USD/SGD 1.3511 0.29
MYR appreciated 0.2% d/d to 4.7090.
Oil steadied around +0.2% d/d after US PPI reaffirmed signs of cooling N
inflation, and after Russia agreed to dial back on its output, a compensation fommedides
. . . . . WTI ($/bbl) 78.62 0.15
for exceeding its quota earlier. Meanwhile, attacks on ships off Yemen
continued, with 2 projectiles hitting a cargo vessel in the Gulf of Aden, Brent($/bbl) 8275 0.8
lending some support to prices. Gold ($/0z) 230020  -1.83
Copper ($$/MT) 9,79450  -1.51
US jobless claims at 10-month high; PPI fell m/m due to gasoline Aluminum($/MT) 2,557.00 -0.72
o Data overnight reaffirmed signs of a cooler labour market and modest  cpo (RMm/tonne) 3,971.50 0.70

improvements on the inflation front, facilitating a suitable environment for
the Fed to cut its policy rates later this year. Producer prices (PPIl)
unexpectedly declined 0.2% m/m in May (Apr: +0.5% m/m), the most since
October, with the fall in prices largely attributed to a 0.8% m/m decline in
prices of goods, while prices for services was unchanged (Apr: +0.4% m/m
and +0.6% m/m). Notably, nearly 60% of the decrease in goods can be traced
to a 7.1% m/m plunge in the volatile gasoline prices as such, this same feat
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may not be repeated going forward. Other than this, prices for machinery &
vehicle wholesaling, professional & commercial equipment wholesaling,
portfolio management, and truck transportation of freight also fell during the
month.

In the labour market, jobless claims unexpectedly jumped 13k to its 10-
month high of 242k for the week ended June 8 (June 1: -8k), while continuing
claims rose a whopping 30k to 1820k the week prior (May 25: 0). The jump in
claims were led by largely increases in California, during a period where
holidays and end of school year can cause fluctuations in claims, but we
opine that this could also be partially due to new law that mandated a
$20/hour minimum wage for fast food workers which took effect April, a sign
that more job losses can be expected going forward.

Eurozone’s industrial output unexpected fell because of intermediate goods
The Euro area kicked off 2Q with industrial weakness, but there are signs of
stability in the manufacturing sector given the recent uptick in its PMI to a
14-month high and because the contraction was narrowly focused on
intermediate goods. Industrial output unexpectedly fell 0.1% m/m in April
(Mar: +0.5% m/m) but aside from the decline in intermediate goods, all other
categories improved, including a 3 consecutive month of gains in capital
goods at +0.7% m/m, a positive nod to private investment going forward.

Still tight labour market for Australia

Unemployment rate dipped 0.1ppts to 4.0% while employment change
unexpectedly picked up 39.7k in May from +37.4k previously. The number of
unemployed also fell 9k during the month after April’s +33k increase, and the
number of almost 600k unemployed people is still nearly 110k fewer than in
March 2020, just before the pandemic. The employment-to-population ratio
and participation rate both continued to be much higher than their pre-
pandemic levels and with elevated levels of job vacancies, all reaffirmed the
view of a relatively tight labour market which could keep wage-push inflation
elevated and keep the RBA status quo next week.

House View and Forecasts

FX This Week 2Q-24 3Q-24 4Q-24 1Q-25
DXY 102-106 105.43 105.56 103.45 101.38
EUR/USD 1.07-1.11 1.06 1.05 1.06 1.06
GBP/USD 1.26-1.30 1.24 1.22 1.23 1.24
uUsD/JPY 153-158 152 149 146 143
AUD/USD 0.65-0.68 0.65 0.65 0.65 0.66
USD/MYR 4.67-4.72 4.73 4.68 4.64 4.57
USD/SGD 1.33-1.36 1.35 1.35 1.34 1.33
Rates, % Current 2Q-24 3Q-24 4Q-24 1Q-25
Fed 5.25-5.50 5.25-5.50 5.25-5.50 5.00-5.25 4.50-4.75
ECB 4.25 4.25 3.75 3.50 3.50
BOE 5.25 5.25 4.75 4.50 4.50
BOJ 0-0.10 0-0.10 0-0.10 0-0.10 0-0.10
RBA 4.35 4.35 4.35 4.10 4.10
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research

Up Next
Date Events Prior
14-June UK BoE/Ipsos Inflation Next 12 Mths (May) 3.00%

HK PPI YoY (1Q) 2.70%
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HK Industrial Production YoY (1Q) 4.10%
EC Trade Bala.mce SA (Apr) 17.3b Hong Leong Bank Berhad
US Import Price Index YoY (May) 1.10%
US U. of Mich. Sentiment (Jun P) 69.1 Fixed Income & Economic Research, Global
JN BOJ Target Rate (Upper Bound) 0.10% Markets
17-June JN Core Machine Orders MoM (Apr) 2.90% Level 8, Hong Leong Tower
CH 1-Yr Medium-Term Lending Facility Rate 2.50% 6, Jalan Damanlela
CH New Home Prices MoM (May) -0.58% Bukit Damansara
CH Industrial Production YTD YoY (May) 6.30% 50490 Kuala Lumpur
CH Retail Sales YTD YoY (May) 4.10% Tel: 603-2081 1221
CH Fixed Assets Ex Rural YTD YoY (May) 4.20% Fax: 603-2081 8936
CH Surveyed Jobless Rate (May) 5.00% HLMarkets@hlbb.hongleong.com.my
US Empire Manufacturing (Jun) -15.6

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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