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Global Markets Research
Daily Market Highlights

24 July: On a watchful eye for S&P PMIs for the majors

Front-end UST outperformed as cooler than expected home sales supported Fed rate cut bets
ECB’s de Guindos said that autumn will be a better time to decide on rates
Firmer SGD despite the sharp deceleration in CPIl; MAS to review headline forecast

e Trading in the global equity markets were largely lacklustre overnight, as Key Market Metrics

investors geared up for releases of earnings reports after the bell and during Level did (%)
the day. In the US, the 3 major indices fluttered around the flatline before  Equities
closing down 0.1-0.2% d/d, as traders readied for the kick-start of the Dow Jones 40,358.09 -0.14
“Magnificent Seven” results starting with Alphabet. The tech giant reported  sgp 500 5,555.74 -0.16
after the bell, and saw its revenue boosted by cloud computing and search  naspaq 17,997.35  -0.06
ads. Other corporate earnings were mixed, with Tesla reporting a drop in ¢, £+ 600 515.47 0.13
auto revenue and earnings miss after the bell, UPS shares also skidded 12.0% FTSE 100 8,167.37 0.38
d/d on revenue miss and pared back outlook, while shares of General eer 39,594.39 0.01
o . . .
Motors tumbled 6.4% d/d despite beating street estimates. os1 300 3,439.88 o
e In contrast, Stoxx Eur 600 closed 0.1% d/d high in Europe, with SAP SE
. . . Hang Seng 17,469.36 -0.94
rallying 7.2% d/d after reporting a surge in its cloud revenue growth, but
o . Straits Times 3,461.16 0.70
Porsche shares retreated 5.0% after the carmaker lowered its revenue
KLCI 30 1,629.68 0.47

forecast. Asian markets traded mixed but is poised to open flat-to-lower
today following futures.
e Treasuries traded mixed, with the front-end outperforming after the cooler- EX

than-expected existing home sales supported Fed rate cut bets. The 2Y yields ~ Dollarindex drkes L
slid 3bps to 4.49%, while the 10Y ended just below the flatline at 4.25%. 10Y  EUR/USD 1.0854  -0.34
European bond yields fell in tune to 2-6bps. GBP/USD 1.2908 0.19
e DXY found its footing and closed 0.1% d/d higher at 104.45, with the Dollar  usD/JPY 155.59 -0.92
strengthening against all its G10 peers save for the JPY (+0.9% d/d). AUD  aub/usD 0.6615 -0.42
weakened 0.4% d/d against the greenback following the retreats in global  ysp/cnH 7.2891 -0.10
commodity prices, while GBP and EUR depreciated 0.2-0.3% d/d. ECB’s Luis USD/MYR 4.6733 20.19
de Guindos commented overnight that the central bank will be in a better USD/SGD 1.3456 0.03
position to decide on its interest rates at its next meeting in autumn,
suggesting that the ECB may stay pat in its August meeting as widely g
anticipated. Regional currencies closed mixed, with CNH and MYR settling
. WTI ($/bbl) 76.96 -3.53
0.1-0.2% d/d stronger at 7.2891 and 4.6733 respectively. SGD also 81.01 169
appreciated slightly to 1.3456, despite the sharper than expected Brent ($/bbl) ’ '
Gold ($/0z) 2,407.30 0.53

deceleration in its inflation prints.
9,166.00 -0.55

2,295.00 -0.20

e In the commodity space, lacklustre fuel demand continued to push oil prices Copper ($5/MT)
down 1.7-3.5% d/d, but the wildfire in energy producing Alberta has Aluminum(s/MT)

prompted evacuations, potentially threatening oil supply and should keep  CPO (RM/tonne)
prices well-supported. Source: Bloomberg, HLBB Global Markets Research
* Dated as of 22 July for CPO

4,030.50 0.57

US existing home sales fell to its lowest this year as the housing market
transitions to a buyer’s market

e  We saw a gradual shift from a seller’s to a buyer's housing market, as homes
are sitting on the market longer, sellers are receiving fewer offers and
housing inventories are rising. Existing home sales fell for the fourth month




and by more than expected by 5.4% m/m in June (May: -0.7% m/m). At a
3.9m rate, this is also the lowest home sold this year as home affordability
continued to be dampened by still elevated interest rates and home prices.
The median existing-home sales price bounced up 4.1% y/y to $426.9k, the
second straight month it reached an all-time high, while the inventory of
unsold existing homes rose 3.1% m/m to 1.3m, or the equivalent of 4.1
months' supply at the current monthly sales pace (May: 3.7 months).
Regional indices were mixed but all negative. The Richmond Fed
Manufacturing Activity index unexpectedly worsened to -17 in July (June: -
10), but with future shipments and new orders solidly in positive territory,
this suggests that firms expect improvements in this sector over the next 6
months. Its services index was little changed (-9 vs -8), but the
nonmanufacturing business index in the Philadelphia region plunged 22
points to -19.1. This is the lowest reading since December 2020, weighed
down by declining employment, and as the new orders and sales/revenues
turned negative. Firms expect growth over the next 6 months, but these
expectations were less widespread.

Eurozone’s consumer confidence improved towards its long-term average
Consumer confidence improved for the sixth month and by more than
expected to -13 in July (June: -14). This is the highest since Russia’s invasion
of Ukraine and is approaching its long-term average, bonding well for
consumption going forward.

Australia’s composite PMI eased slightly to 50.2 in July

The preliminary Judo Bank Australia Composite PMI moderated further in
July, although it remained above the neutral 50, suggesting no signs of a
significant slowdown in economic activity. While manufacturing remains
weak (47.4 vs 47.2) with most-sub-indices contractionary, most service
sector businesses (50.8 vs 51.2) continue to see better activity and new
business than at the end of 2023. Of note, the overall employment trends
slowed sharply but this has not translated into notable deceleration in price
indicators. The index may also not have captured the impact of the tax cuts
and cost-of-living support measures in the latest budget, a positive boost to
the economy in the months ahead.

Sharper than expected deceleration in Singapore’s inflation; FY headline
forecasts being reviewed

Both the headline and core inflation decelerated more than expected to
2.4% y/y and 2.9% y/y respectively in June (May: 3.1% y/y for both headline
and core), the latter below 3.0% for the first time since March 2022. The
deceleration was largely due to private transport costs, stemming from
lower prices of car & motor vehicles and softer petrol prices. Inflation
pressures for retail & other goods also eased, due to medicines & health
products, personal effects as well as a steep drop in prices of clothing &
footwear.

With only the headline inflation forecast for 2024 being reviewed by MAS
and core inflation maintained at 2.5-3.5%, we thus, do not expect any
changes in the monetary policy stance when MAS meet this week. Core-
inflation is expected to stay on a gradual moderating trend over the rest of
2024, stepping down more discernibly only in 4Q, as import cost pressures
continued to decline, tightness in the domestic labour market eases and
private transport and accommodation expected to ease on the back of larger
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supplies.

House View and Forecasts

FX This Week 3Q-24 4Q-24 1Q-25 2Q-25
DXY 103-106 104.28 102.71 101.69 100.67
EUR/USD 1.07-1.10 1.08 1.09 1.08 1.06
GBP/USD 1.28-1.31 1.28 1.29 1.28 1.28
usD/JPY 154-160 158 155 151 148
AUD/USD 0.65-0.69 0.67 0.68 0.69 0.69
USD/MYR 4.64-4.69 4.66 4.60 4.54 4.50
USD/SGD 1.33-1.36 1.34 1.33 1.32 1.30
Rates, % Current 3Q-24 4Q-24 1Q-25 2Q-25
Fed 5.25-5.50 5.25-5.50 5.00-5.25 4.75.-5.00 4.50-4.75
ECB 3.75 3.50 3.25 3.00 2.75
BOE 5.25 5.00 4.75 4.50 4.25
BOJ 0-0.10 0.10-0.20 0.10-0.20 0.20- 0.30 0.20-0.30
RBA 4.35 4.35 4.35 4.10 3.85
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
24-Jul JN Jibun Bank Japan PMI Mfg (Jul P) 50
JN Jibun Bank Japan PMI Services (Jul P) 49.4
MA CPI YoY (Jun) 2.00%
EC HCOB Eurozone Manufacturing PMI (Jul P) 45.8
EC HCOB Eurozone Services PMI (Jul P) 52.8
UK S&P Global UK Manufacturing PMI (Jul P) 50.9
UK S&P Global UK Services PMI (Jul P) 52.1
US MBA Mortgage Applications 0.70%
US Advance Goods Trade Balance (Jun) -$100.6b
US S&P Global US Manufacturing PMI (Jul P) 51.6
US S&P Global US Services PMI (Jul P) 55.3
US New Home Sales MoM (Jun) -11.30%
25-Jul JN PPI Services YoY (Jun) 2.50%
AU NAB Business Confidence (2Q) -2
HK Exports YoY (Jun) 14.80%
UK CBI Trends Total Orders (Jul) -18
US GDP Annualized QoQ (2Q A) 1.40%
US Durable Goods Orders (Jun P) 0.10%
US Cap Goods Orders Nondef Ex Air (Jun P) -0.60%
US Initial Jobless Claims (44013) 243k
US Kansas City Fed Manf. Activity (Jul) -8

Source: Bloomberg

)3 HonglLeong Bank

Hong Leong Bank Berhad

Fixed Income & Economic Research, Global
Markets

Level 8, Hong Leong Tower

6, Jalan Damanlela

Bukit Damansara

50490 Kuala Lumpur

Tel: 603-2081 1221

Fax: 603-2081 8936

HLMarkets@hlbb.hongleong.com.my



mailto:HLMarkets@hlbb.hongleong.com.my

$ HonglLeong Bank

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




