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Global Markets Research

Daily Market Highlights

24 Sep: Prelim Sep PMis suggest slowing momentum

Muted markets amidst an escalation of Middle East geopolitical situation
Equities ended slightly higher; bond yields and DXY inched up
Preliminary PMIs disappoint in September, with Eurozone measure contracting

Key Market Metrics

e Global equities were slightly higher to start the week on Monday, amidst a Level did (%)
continued deterioration of the geopolitical situation in the Middle East. The  Equities
three benchmark US equity indices registered small gains as the market Dow Jones 42,124.65 0.15
digested comments from some Fed members post the FOMC, with sgpsoo 5,718.57 0.28
Minneapolis Fed President Neel Kashkari signalling support for lowering  Naspaq 17,974.27 0.14
rates by a further 50bps this year. The Dow eked out a 0.2% increase, while ¢, " £+ 600 516.32  0.40
the S&P500 and NASDAQ rose 0.3% and 0.1% d/d respectively. European ETSE 100 8,250.71 0.36
stocks.closed mainly in the green while Asian equiti(.es were mixed for the Ele 25 37.723.91 1.53
daY V.Vlth Japanese marke.ts shut fc?r Autumnal E.qumox 'day. Futures are Cs1 300 3,212.76 or
pointing to stronger openings in Asian bourses this morning on comments
- . . . Lo Hang Seng 18,247.11 -0.06
from Fed officials in support of further easing, and optimism that China is
poised to announce more stimulus measures. Sl Ulines 363854 038
e Trading in government bonds remained slightly better offered, with yields KLCI 30 1,665.30 021
generally inching higher across the curve, except for the very front end of
the maturity spectrum. UST yields rose 0-1bp across the curve in a slight EX
steepening. 2-year UST yields were little changed for the day at 3.59% while ~ Dollar Index 100.85 0.13
10-year bond yields added 1bp to 3.75%. European yields were lower for the  EUR/USD 1.1111 -0.46
day on the unexpected contraction in the preliminary Eurozone September  GBP/USD 1.3347 0.20
composite PMI, whilst UK yields were mixed for the day in a steepening  usp/JpyY 143.61 -0.17
move. AUD/USD 0.6838 0.46
* In the FX space, the Dollar Index inched higher to 100.85 as at Monday’s  sp/cNH 7.0604 0.26
close, up 0.1% for the day. The USD ended mixed against both the G10sand ;5 /\yr 42030  -0.02
major Asian currencies. The Euro led losers against the USD (-0.5% to 1.1111) USD/SGD 1.2905 0.00
on the poor preliminary Eurozone September PMI numbers, while the
Australian dollar gained the most against the greenback (+0.5% to 0.6838). »
Regional currencies were also mixed for the day, with the THB eking out a Sommodities
small 0.1% d/d gain against the USD while the PHP led decliners with a 0.5% WTI (/bb1) 037218
fall. The MYR was little changed for the day against the greenback at 4.2030. Brent (5/bbl) 7390 0.79
e On the commodity front, oil prices slid by between 0.8-2.2% d/d reflecting ©°'d (5/02) 2SN
persistent concerns over weakened global demand despite the escalating Copper ($$/MT) it 20 Wit
conflict between Israel and Hezbollah in the Middle East. WTI fell by 2.2%  Aluminum($/MT) 2,494.50  0.38
d/d to $70.37/ barrel while Brent ended 0.8% lower d/d at $73.90/ barrel. CPO (RM/tonne) 4,027.50 0.19

Preliminary September PMIs point to slowing growth momentum

US business activity expanded at a slower pace in September, amidst a
deterioration of expectations and a rise in a gauge of prices received to a 6-
month high. The preliminary S&P Global US Composite PMI inched lower to
54.4 in September after the 54.6 in August, as manufacturing contracted for

Source: Bloomberg, HLBB Global Markets Research

* Dated as of 20 Sep for CPO




a third month in a sharper slump, and the services sector expanded at a
slower rate. The composite measure of orders growth slowed and
employment contracted for a second month, while the survey’s index of
future output dropped to an almost 2-year low on growing concerns about
the outlook for demand amidst uncertainty over the US presidential
election.

Eurozone economic activity eased in September, with the preliminary gauge
of the Eurozone Composite PMI unexpectedly contracting for the first
month in seven, with manufacturing seen contracting at a faster pace, while
services growth slowed markedly. The composite PMI fell to 48.9 in the
preliminary reading, versus the 51.0 seen in August and expectations of
50.5. The manufacturing gauged slowed further to 44.8 compared to 45.8
the month before, while the services index came in at 50.5 after the 52.9
seen in August, underscoring the deteriorating outlook for the Eurozone
economy.

The UK economy appears to have expanded at a slower pace in September,
with the preliminary UK composite PMI registering a slower advance of 52.9
versus the 53.8 seen in August. The slower pace of growth was evident
across both the manufacturing and services sector, with the former dipping
to 51.5 from the 52.5 seen the previous month, while the latter registered
a preliminary reading of 52.8 after the 53.7 in August.

Singapore CPI surprised on the upside; expect status quo from MAS

CPI surprised on the upside in August but nonetheless marked its smallest
increase since Apr-21, and will likely keep MAS on hold come its next policy
review in October. Headline CPI moderated albeit less than expected to 2.2%
y/y (Jul: +2.4% y/y), as a drop in car prices lowered transport costs (+0.2% vs
+1.4% y/y). Core CPI also picked up more than expected to 2.7% y/y in August
(Jul: +2.5% y/y) driven by services inflation. This was however well within the
official forecast range of 2.5-3.5%, and ill justified the case for any policy
easing at this juncture.

Malaysia CPI surprised on the downside at 1.9% y/y in August; foreign reserves
register further rise

Consumer prices increased at a slower pace for the first time since Oct-23, by
1.9% y/y in August, after holding steady at 2.0% y/y in the last three months. This
reaffirmed the case of a still benign price environment despite the slew of policy-
induced price adjustment since the beginning of the year. Six of the thirteen
main categories reported slower inflation; five saw steady price gains and only
two (alcoholic beverages & tobacco, and transport) registered faster inflation.
There was little evidence of upward pressure on inflation after the adjustment
in various subsidies recently, including the free-floating of diesel prices for
Peninsular Malaysia. Relatively subdued global commodity prices following
normalization in supply disruption condition coupled with lack of run away
demand-driven price pressure are expected to continue keep a lid on inflation
outlook going forward.

In a separate release, BNM foreign reserves rose $0.8bn to $117.6bn as at 13-
Sept (end-Aug: $116.8bn), its highest since Dec-14. The current level of reserves
is sufficient to finance 5.5 months of retained imports and is 1.0x the short term
external debt.
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House View and Forecasts
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FX This Week 3Q-24 4Q-24 1Q-25 2Q-25
DXY 99-102 102.41 100.87 99.86 98.86
EUR/USD 1.10-1.13 1.11 1.12 1.10 1.08
GBP/USD 1.31-1.34 1.29 1.30 1.30 1.29
usD/IPY 140-146 145 143 140 137
AUD/USD 0.66-0.69 0.66 0.66 0.67 0.68
USD/MYR 4.17-4.25 4.50 4.40 4.35 4.30
USD/SGD 1.28-1.31 1.33 1.32 1.30 1.28
Rates, % Current 3Q-24 4Q-24 1Q-25 2Q-25
Fed 4.75-5.00 4.75-5.00 4.25-4.50 4.00.-4.25 3.75-4.00
ECB 3.50 3.50 3.25 3.00 2.75
BOE 5.00 5.00 4.75 4.50 4.25
BOJ 0.25 0.25 0.25 0.40 0.40
RBA 4.35 4.35 4.35 4.10 3.85
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research Hong Leong Bank Berhad
Fixed Income & Economic Research, Global
Markets
Up Next - Level 8, Hong Leong Tower
Date Events Prior 6, Jalan Damanlela
24-Sep IN Jibun Bank Japan PMI Mfg (Sep P) 49.8 Bukit Damansara
JN Jibun Bank Japan PMI Services (Sep P) 53.7 50490 Kuala Lumpur
AU RBA Cash Rate Target (45536) 4.35% Tel: 603-2081 1221
US Philadelphia Fed Non-Manufacturing Activity (Sep) -25.1 Fax: 603-2081 8936
US FHFA House Price Index MoM (Jul) -0.10% HLMarkets@hlbb.hongleong.com.my
US S&P Corelogic CS 20-City YoY NSA (Jul) 6.47%
US Conf. Board Consumer Confidence (Sep) 103.3
US Richmond Fed Manufact. Index (Sep) -19
US Richmond Fed Business Conditions (Sep) -13
25-Sep JN PPI Services YoY (Aug) 2.80%
CH 1-Yr Medium-Term Lending Facility Rate (43344) 2.30%
AU CPI YoY (Aug) 3.50%
AU CPI Trimmed Mean YoY (Aug) 3.80%
JN Nationwide Dept Sales YoY (Aug) 5.50%
US MBA Mortgage Applications (44075) 14.20%
US New Home Sales MoM (Aug) 10.60%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




