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Daily Market Highlights

27 June: JPY tumbled to its lowest in 38 years

JPY continued to stay above 160 despite upbeat retail sales data today; risking intervention risks
DXY jumped above 106 amidst weak JPY and higher UST yields; the latter spurred by hawkish Fed

Built-up in US housing inventory; shaky UK consumers; upward surprises in Australia’s CPI

The frenzy in technology stocks continued to push Nasdaqg and S&P 500

Key Market Metrics

higher for the second day, sending both indices up 0.2-0.5% d/d, while the Level did (%)
Dow also closed just above the flatline. This comes after tech stocks like  Equities

Amazon rallied 3.9% d/d to a record, Apple added 2.0% while Meta gained pow Jones 39,127.80 0.04
0.5% d/d. Banking stocks were also in focus, after the Fed said that US" <gpspg 5,477.90 0.16
biggest banks are able to withstand a severe recession scenario in its annual  \ Aspaq 17,805.16 0.49
stress tests, but despite this, shares of Goldman Sachs and JPMorgan Chase e B T 514.81 0.56
still closed in the red. o 8,225.33 027

e Elsewhere, the Stoxx Eur 600 closed 0.6% lower, as bond yields rose on rates Nikkei 295 39,667.07 -
uncertainty. Auto as well as travel and leisure stocks were notable laggards,

. . CS1 300 3,480.27 0.65
while tech was the lone sector in the green. French stocks also resumed
their decline. Asian markets closed mixed, with semiconductor and related Hang>seng 18,089.93 0.09
stocks rallying, but are set to open lower today following the futures. Straits Times e il

e Treasuries extended their weakness, still feeling the rumble from the Fed’s  KLCI 30 1,590.95 0.35
Bowman hawkish speak, sending yields up between 5-9bps across the curve.

The 2Y yield rose 5bps to 4.75% and the 10Y gained 8bps to 4.33%. 10Y EX
European bond yields were also higher 2-7bps. Dollar Index 106.05 0.42

e DXY jumped 0.4% d/d to 106.05, as the JPY tumbled to its lowest since 1986  gyRr/usD 1.0681 -0.31
against the USD. JPY closed at 160.81 (-0.7% d/d), after plunging as low as GBP/USD 1.2622 -0.50
160.87 during the day, severely raising intervention risks. JPY is trading at ,¢p, /1oy 160.81 0.70
160.60 at the point of writing, with the better-than-expected Japan’s retail AUD/USD 0.6648 0.02
data this morning failing to lift sentiment for the currency significantly (May: T 7 3009 0.16
+3.0% y/y and +1.7% m/m vs Apr: +2.0% y/y and 0.8% m/m).

e USD also strengthened against the rest of its G10 peers, save for the AUD. SR 47163 o
The latter closed little change at 0.6648, supported by the higher-than- USD/SGD 13580 0%
expected price prints released during the day. Similarly, regional currencies
depreciated against USD, the latter benefitting from its higher UST yields Semmodities
overnight. CNH, MYR and SGD closed weaker between 0.2-0.3% d/d at WTI ($/bbl) 80.90 0.09
7.3009, 4.7163 and 1.3580 respectively. Brent ($/bbl) 85.25 0.28

e Qil prices swung between gains and losses to eventually settle with small  Gold ($/0z) 2,299.20 -0.75

gains between +0.1-0.3% d/d, in a tug of war between optimism over 9,540.00 -0.32

Copper ($5/MT)
Aluminum(S/MT) 2,512.00 0.64

CPO (RM/tonne) 3,913.50 -0.85

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 25 June

summer demand versus higher US inventory. According to the Energy
Information Administration, crude stockpiles climbed 3.6m barrels, bringing

the combined oil and fuel product inventories to its highest since February
2021.

Built-up in US housing inventory
e High mortgage rates and still elevated home prices continued to weigh on
affordability, sending mortgage applications to increase at a slightly slower
pace of +0.8% m/m w/w for the week ended June 21 (June 14: +0.9% m/m).




New home sale sales unexpectedly slumped 11.3% m/m in May (Apr: +2.0%
m/m) and the inventory jumped to its highest since 2008. At 481k, this
represents a supply of 9.3 months (Apr: 8.1) at the current sales rate, the
longest since 2022, raising risks that builders will dial back building and
subtracting GDP going forward. Home prices also took a breather, sliding
0.9% y/y and 0.1% m/m to $471.4 (Apr: +0.2% y/y and -4.3% m/m).

Still shaky UK consumers

May’s nascent recovery in sales proved to be short-lived, with retailers
reporting a faster-than-anticipated decline this month (CBI Retailing
reported sales: -24 vs +8). While unseasonably cold weather in June may
have played a role, the data suggests that consumers remain on shaky
ground, as households continue to struggle with the legacies of the cost-of-
living crisis, and with inflation still historically high in some areas.

Australia’s leading index suggests patchy growth in 2H; upward surprises in CPI

The decline in Westpac-Melbourne Institute Leading Index narrowed to -
0.01% m/m in May from -0.03% m/m previously, suggesting that
momentum remains patchy with higher rates, lower commodity prices and
housing weakness the main drags. Overall, the index points to growth
slightly below-trend growth over the 2H, but with the more than expected
upturn in May’s CPI (+4.0% y/y vs +3.6% Yy/y), we expect the RBA to still
leave the cash rate unchanged at the August 5—-6 monetary policy meeting.
The 2Q CPI update, due on July 31, will provide a critical piece of the
inflation puzzle for the RBA ahead of its August meeting.

Singapore’s manufacturing output beat forecasts as electronics turned positive

Manufacturing output grew more than forecasts by 2.9% y/y in May (Apr: -
1.2% y/y) as output in the linchpin electronics cluster turned sharply
positive at 20.1% vy/y, reversing from the 1.1% y/y contraction recorded in
the previous month. All segments recorded gains, with semiconductors
recording a 20.6% y/y jump.

As it is, the turnaround in electronics output has long been anticipated, as
the global semiconductor industry has posted double-digit y/y sales
increases each month in 2024, and worldwide sales in April increased on a
m/m basis for the first time this year, suggesting positive market
momentum in the short-term. Additionally, the WSTS is projecting strong
annual growth for the next 2 years (+16.0% y/y in 2024 and +12.5% y/y in
2025), led by sales to the Americas market, which is expected to grow by
more than 25% this year.

House View and Forecasts

FX This Week 2Q-24 3Q-24 4Q-24 1Q-25
DXY 104-107 105.43 105.56 103.45 101.38
EUR/USD 1.05-1.08 1.06 1.05 1.06 1.06
GBP/USD 1.25-1.28 1.24 1.22 1.23 1.24
usD/JpY 155-161 152 149 146 143
AUD/USD 0.65-0.68 0.65 0.65 0.65 0.66
USD/MYR 4.68-4.73 4.73 4.68 4.64 4.57
USD/SGD 1.34-1.37 1.35 1.35 1.34 1.33
Rates, % Current 2Q-24 3Q-24 4Q-24 1Q-25
Fed 5.25-5.50 5.25-5.50 5.25-5.50 5.00-5.25 4.50-4.75
ECB 4.25 4.25 3.75 3.50 3.50
BOE 5.25 5.25 4.75 4.50 4.50
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BOJ 0-0.10 0-0.10 0-0.10 0-0.10 0-0.10

RBA 4.35 4.35 4.35 4.10 4.10

BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

27-June AU Consumer Inflation Expectation (Jun) 4.10%
CH Industrial Profits YTD YoY (May) 4.30%
AU Job Vacancies QoQ (May) -6.10%
EC Economic Confidence (Jun) 96
US GDP Annualized QoQ (1QT) 1.30%
US Initial Jobless Claims 238k
US Durable Goods Orders (May P) 0.60%
US Cap Goods Orders Nondef Ex Air (May P) 0.20%
US Advance Goods Trade Balance (May) -$99.4b
US Pending Home Sales MoM (May) -7.70%
US Kansas City Fed Manf. Activity (Jun) -2

28-June UK Lloyds Business Barometer (Jun) 50
JN Jobless Rate (May) 2.60%
JN Tokyo CPI YoY (Jun) 2.20%
JN Industrial Production MoM (May P) -0.90%
AU Private Sector Credit MoM (May) 0.50%
UK GDP QoQ (1Q F) 0.60%
EC ECB 1 Year CPI Expectations (May) 2.90%
US Personal Income (May) 0.30%
US Personal Spending (May) 0.20%
US PCE Core Deflator YoY (May) 2.80%
US MNI Chicago PMI (Jun) 35.4
US U. of Mich. Sentiment (Jun F) 65.6
US Kansas City Fed Services Activity (Jun) 11

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




