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Global Markets Research
Daily Market Highlights
2 Apr: All eyes on Trump'’s “Liberation Day”

Anxious investors ahead of the tariff announcements; US equities closed mixed; DXY up
UST yields fell following weaker than expected ISM-manufacturing and JOLTS job prints
RBA maintained cash rate at 4.10%; Eurozone’s inflation moved closer to 2.0% target

e US equities closed mixed in another volatile session, as investors Key Market Metrics

traded cautiously ahead of Trump’s “Liberation Day,” where Level did (%)
expectations is that the President will unveil reciprocal tariffs on Equities
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the latest batch of weak economic prints. The 2Y yield closed just kil 30 t '
below its flatline at 3.88%, while the 10Y slid 4bps to 4.17%.
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e Regional currencies closed mixed, with JPY (+0.2% d/d to 149.61) s 13442 041
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e In the commodity space, oil prices (WTL: -0.4% d/d to Brent ($/bbl) 7440 032
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* CPO dated as of 27 Mar; KLCI & USD/MYR dated as of
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RBA maintained cash rate at 4.10%

o As expected, the Reserve Bank of Australia (RBA) maintained the
cash rate target unchanged at 4.10%. In the accompanying




statement, the central bank reiterated that returning inflation
sustainably to target within a reasonable timeframe remains the
highest priority, and that the current policy rate remains
restrictive. RBA also flagged uncertainty over the outlook abroad
and domestically, the latter from the lags in the effect of monetary
policy. With this, consensus is expecting gradual rate cuts going
forward, pencilling in the next rate cut in the May policy meeting,
and another 75bps by end-2025.

Retail sales came in softer than expected at +0.2% m/m in
February (prior: +0.3% m/m). Food-related spending drove the
rise in retail turnover, while spending in household goods
continued to moderate amid lower discretionary spending.

Mixed revisions to the S&P Manufacturing PMIs for the
majors; China’s PMI gained further traction

The final S&P Manufacturing PMI for the US was revised up
0.4ppts to 50.2 in March (February: 52.5). That said, this is the
weakest reading in 2025, as optimism surrounding the new
administration and the need to front-run tariffs are fading.
Business optimism over the year ahead also dropped sharply,
causing firms to stop raising payroll counts for the first time since
October.

The final HCOB Eurozone Manufacturing PMI was revised 0.1ppts
lower to 48.6 (February: 47.6). While this still pointed to a
deterioration, the index at this level suggests a modest decline
and the softest since January 2023. Forward looking indicators
point to stability for the sector, with new orders barely falling and
fewer people being laid off. The additional public sector spending
will also lend support to growth going forward.

The final UK PMI was revised 0.3ppts higher to 44.9 (February:
46.9), as new business growth fell at the steepest rate for 1.5
years. The outlook is also darkening, with overall business
optimism plunging to its lowest levels since late 2022 as many
manufacturers report that domestic market conditions are
deteriorating and costs are rising due to changes in the national
minimum wage and national insurance contributions.

The final Australia’s Manufacturing PMI was revised 0.5ppts lower
to 52.1 in March (February: 50.4). This the strongest reading in 2.5
years but forward-looking indicators brought conflicting signals
regarding growth. Business confidence notably eased, despite the
rise in new orders and employment sub-indicators.

The final Japanese manufacturing PMI was revised 0.1ppt higher
to 48.4 in March (February: 49.0). That said, this is its 1-year low
print and confidence remained below its long-term average as
manufacturers noted weaker demand from both domestic and
international clients.

The Caixin China Manufacturing PMI unexpectedly improved 0.4
points to 51.2 in March. This marked its strongest growth since
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November and businesses expressed confidence in the near-term
economic outlook, reflected in the 1ppts point jump in future
output expectations as compared to 2024’s average. The uptick in
the index signalled a good traction in China’s economy in 1Q,
amid continued tailwinds from a still relatively sluggish job market
and deflationary pressures on the domestic front and headwind
from the trade war on the external environment.

Vietnam Manufacturing PMI (50.5 vs 49.2) recorded its first
increases in output and new orders in 2025. While firms were
hopeful that the sector will continue to improve, firms remained
cautious in hiring and purchasing extra inputs amid an uncertain
international environment and new export orders falling.

Disappointing US Manufacturing ISM and JOLTS job openings
prints

ISM Manufacturing index slipped into contraction in March (49.0
vs 50.3), after 2 consecutive months of expansion. Demand (new
orders: 45.2 vs 48.6), production and employment (44.7 vs 47.6)
weakened, while prices paid (69.4 vs 62.4) accelerated due to
tariffs, causing new order placement backlogs and manufacturing
inventory growth. Of the 6 largest manufacturing industries, 3
(petroleum & coal products, computer & electronic products and
transportation equipment) expanded during the month.

JOLTS job openings came in below consensus at 7.6m in February
(prior: 7.8k), as job openings fell for cyclical sectors like retail
trade, as well as finance and insurance. Consequently, the job
openings rate, a gauge of labour market strength, eased slightly
to 4.5% from 4.6% previously, but layoffs and quits rates held
steady at 1.1% and 2.0%. As it is, the downward surprise for
vacancies is consistent with a softening labour market, but not at
a recession-consistent pace at this juncture.

On the housing front, construction spending rebounded more
than expected to +0.7% m/m in February from -0.5% m/m
previously.

Core PCE prices released last Friday matched expectations and
held steady at 2.5% y/y in February. Core PCE nonetheless, came
in higher than expected at +2.8% y/y (Jan: +2.7% y/y revised)
driven by services inflation and smaller drag from durable goods
orders. Despite this, consumers are still holding up with spending
growing 0.4% m/m, below the 0.5% m/m forecast but a rebound
from -0.3% m/m previously.

Eurozone’s inflation ticks nearer to ECB’s target

Matching expectations, headline inflation ticked down from 2.3%
y/y to 2.2% y/y in March, while core eased more than expected
from 2.6% y/y to 2.4% y/y. The downtick was not only attributable
to just lower energy prices (-0.7% y/y vs +0.2% y/y), but also a
pronounced softening in services inflation (3.4% y/y vs +3.7% y/y).
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Even though the latter was in part driven by a late Easter, the
decline is a dovish sign for the ECB ahead of possible trade upsets
to the inflation outlook. Meanwhile the unemployment rate
unexpectedly improved to 6.1% in February from 6.2% previously,
in a nod to a still resilient labour market.

Still upbeat business mood in Japan

e Business sentiment, according to the Tankan survey, amongst
large manufacturers remained upbeat at +12 in March (prior:
+14), while confidence amongst services firms improved 2 points
to 35. The latter will bode well for more rate hikes by the BOJ,
signalling strength on the domestic front amid strong wage hikes
and a resilient labour market (jobless rate: 2.4% in Feb vs 2.5% in
Jan) which will help households cope with persistent inflationary
pressures. Accompanying data also showed that manufacturers
planned to increase their investment by a softer rate of 3.1% for
the current fiscal year. As it is, the latest survey may not have fully
reflected the impact from Trump’s tariffs yet, given that the
survey was conducted from 26 February to 31 March before the
25% tariff on US auto imports kicks in.

House View and Forecasts

FX This Week 1Q-25 2Q-25 3Q-25 4Q-25
DXY 102-106 104.21 108.58 106.93 105.27
EUR/USD 1.06-1.10 1.08 1.03 1.05 1.06
GBP/USD 1.27-1.31 1.29 1.24 1.25 1.27
USD/CHF 0.87-0.91 0.88 0.91 0.90 0.88
usD/JpY 148-154 150 155 150 146
AUD/USD 0.61-0.65 0.62 0.63 0.64 0.66
NzZD/USD 0.56-0.59 0.57 0.56 0.57 0.58
USD/CNY 7.23-7.28 7.26 7.30 7.23 7.15
USD/MYR 4.40-4.47 4.44 4.50 4.40 4.35
USD/SGD 1.32-1.36 1.34 1.35 1.32 1.29
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25
ECB 2.50 2.50 2.00 2.00 2.00
BOE 4.50 4.50 4.25 4.00 4.00
SNB 0.25 0.25 0.25 0.25 0.25
BOJ 0.50 0.50 0.50 0.75 0.75
RBA 4.10 4.10 3.85 3.60 3.60
RBNZ 3.75 3.75 3.50 3.25 3.00
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

2-Apr MA S&P Global Malaysia PMI Mfg (Mar) 49.7
AU Building Approvals MoM (Feb) 6.30%
US MBA Mortgage Applications -2.00%




3-Apr

US ADP Employment Change (Mar)

SI Purchasing Managers Index (Mar)

US Factory Orders (Feb)

HK S&P Global Hong Kong PMI (Mar)

SI S&P Global Singapore PMI (Mar)

JN Jibun Bank Japan PMI Services (Mar F)
AU Job Vacancies QoQ (Feb)

AU Exports MoM (Feb)

CH Caixin China PMI Services (Mar)

EC HCOB Eurozone Services PMI (Mar F)
UK DMP 1 Year CPI Expectations (Mar)
UK S&P Global UK Services PMI (Mar F)
EC PPI YoY (Feb)

US Challenger Job Cuts YoY (Mar)

US Trade Balance (Feb)

US Initial Jobless Claims

US S&P Global US Services PMI (Mar F)
US ISM Services Index (Mar)
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




