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Global Markets Research

Daily Market Highlights

4 Apr: Global equities meltdown post “Liberation Day”

S&P 500 posted its steepest drop since 2020; UST yields plunged on growth concerns
DXY slipped to the 102-handle; safe haven CHF and JPY outperformed G10 peers
US ISM-services tumbled; job cuts jumped on DOGE; Fitch downgraded China to 'A’

Global equity markets plummeted overnight after President
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On the regional front, CNH, MYR and SGD all erased early
session losses and appreciated 0.2-0.9% d/d to close at 7.2804,
4.4420 and 1.3339.

In the commodity space, oil prices closed 6.4-6.6% d/d lower as
Trump’s escalating trade war menaced the outlook for
consumption. OPEC+ producers also said that it will accelerate
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crude output increases, weighing further on prices. The WTI
closed at $66.95/barrel, and Brent at $70.14/barrel.

Fitch downgraded China to 'A’; Outlook “Stable”

Fitch Rating has downgraded China's Long-Term Foreign-
Currency Issuer Default Rating (IDR) to 'A' from 'A+', while the
outlook is “Stable.” The downgrade reflects Fitch's expectations
of a continued weakening of China's public finances and a
rapidly rising public debt trajectory to support growth amid
subdued domestic demand, rising tariffs and deflationary
pressures.

Upward revisions to S&P Services PMIs for most majors;
China Caixin Services PMI gained traction

The final US Services PMI was revised up 0.1ppts to 54.4 in March
(Feb: 51.0), as the employment sub-index returned to growth
during the month. That said, the headline index remains below
its average in 2H of 2024, and business sentiment suggests a
gloomier outlook going forward. Mirroring ISM, service
providers also flagged cost headwinds from tariffs.

The final HCOB Eurozone Services PMI was revised 0.6ppts
higher to 51.0 in March (Feb: 50.6). Despite a likely boost from
rising real wages as well as Germany's spending on
infrastructure and defense, forward looking indicators suggest
tougher times ahead. Notably, new orders saw a small drop for
the second month running, and backlogs of work continued
their downward trend.

The final Services PMI for the UK was revised 1.0ppts lower to
52.5 in March. While this is still the highest reading since August
2024, the index level remains below its long-run average of 54.3,
signals only a moderate rate of expansion and was driven by a
relatively narrow segment of the UK economy, primarily
technology and financial services.

The final au Jibun Bank Japan Services PMI was revised up
0.5ppts to 50.0. That said, this marks a retreat from its 6-month
high of 53.7 previously amid softest increase in overall new
orders in 4 months. Cost pressures remained sharp, and
business confidence slipped to the lowest level in over 4 years.
The Caixin China Services came in better than expected at 51.9
in March, gaining 0.5ppts m/m as, both business activity and
new orders increased at faster rates. Firms were also optimistic
regarding future output but staffing levels declined. Stiff
competition led firms to lower their selling prices, suggesting a
continuous contraction in CPI prints during the month, data due
to be released next week.

The headline Hong Kong PMI fell to 48.3 in March (prior: 49.0),
as new order fell to its lowest in 9 months amid softer demand
conditions both at home and abroad. In tandem with this,
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employment also fell at a steeper rate and business sentiment
deteriorated to its most severe since November 2020.

S&P Global Singapore PMI improved for the second successive
month to 52.7 (prior: 51.0). Faster new business expansion
alongside a rise in confidence suggest that business activity
growth will be sustained in the coming months. Meanwhile,
price pressures remained subdued.

Softer than expected US services sector; job cuts jumped on
DOGE; trade deficit narrowed sharply despite still elevated
import levels

The ISM-Services index fell sharper than expected to 50.8 in
March from 53.5 previously. The month’s reading saw declines
in readings in three of the four sub-components, and with the
employment index (46.2 vs 53.9) dropping into contraction
territory. Despite increasing concerns on tariff impacts and
declining governmental spending, near-term outlook was close
to balance.

Mixed print on the labour front. Challenger job cuts surged
204.8% y/y and 60.0% m/m to 275.2k in March (prior: +103.2%
yly), driven by DOGE plans to eliminate jobs in the federal
government. Job cut announcements elsewhere were fairly
quiet. Meanwhile, initial jobless claims unexpectedly fell 6k to
219k for the week ended March 29 (prior: 0), while the
continuing claims jumped 56k the week prior (Mar 15: -34k) to
1903k, its highest since November 2021.

Trade deficit narrowed sharply and more than expected to
$122.7bn in February from -$130.7bn in January, as exports rose
2.9% m/m (prior: +1.5% m/m) in broad advance, blunting a slight
pull-back for imports (0 vs +10.0% m/m) from its record high, the
latter due to industrial materials, while imports for most other
categories increased. Imports may very well fall in the coming
month, which would help to narrow the net export drag to GDP
from 2Q onwards.

Softer than expected Eurozone’s producer price inflation
Producer prices (PPI) came in lower than expected at +0.2% m/m
in February (Jan: +0.7% m/m), driven by broad softening in prices
save intermediate goods.

UK'’s 1Y inflation expectations surged

The Decision Maker Panel survey shows that firms’ year-ahead
inflation expectations accelerated more than expected to 3.4%
in March (prior: 3.1%) even as its 3-month output price
expectations eased 0.1ppts to 3.9%.
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Job vacancies in Australia fell; but overall labour market
remains tight

Job vacancies fell 4.5% over the quarter to 329k February (prior:
+5.2% g/q)), as job vacancies fell in 11 of the 18 industries, led by
arts & recreation and professional, scientific & technical services.
Despite this fall, job vacancies remained significantly above its
pre-pandemic levels, suggesting a still resilient and tight labour
market at this juncture.

On the trade front, trade surplus narrowed more than expected
to $3.0bn from $5.2bn, as exports fell 3.6% m/m in February (Jan:
+0.8% m/m) on non-monetary gold, while imports also jumped
1.6% m/m (prior: -0.4% m/m) on capital goods. This does not
bode well for GDP calculation in 1Q and moving forward, will
likely face headwinds from disrupted trade activities following
US 10% tariffs on Australian goods as well as indirect impact
from any slowdown in other economies especially China.

House View and Forecasts

FX This Week 1Q-25 2Q-25 3Q-25 4Q-25
DXY 101-106 104.21 108.58 106.93 105.27
EUR/USD 1.06-1.11 1.08 1.03 1.05 1.06
GBP/USD 1.27-1.32 1.29 1.24 1.25 1.27
USD/CHF 0.85-0.91 0.88 0.91 0.90 0.88
USD/JPY 145-154 150 155 150 146
AUD/USD 0.61-0.65 0.62 0.63 0.64 0.66
NZD/USD 0.56-0.59 0.57 0.56 0.57 0.58
USD/CNY 7.23-7.29 7.26 7.30 7.23 7.15
USD/MYR 4.40-4.47 4.44 4.50 4.40 4.35
USD/SGD 1.32-1.36 1.34 1.35 1.32 1.29
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25
ECB 2.50 2.50 2.00 2.00 2.00
BOE 4.50 4.50 4.25 4.00 4.00
SNB 0.25 0.25 0.25 0.25 0.25
BOJ 0.50 0.50 0.50 0.75 0.75
RBA 410 410 3.85 3.60 3.60
RBNZ 3.75 3.75 3.50 3.25 3.00
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

4-Apr SI Retail Sales SA MoM (Feb) 2.40%
US Change in Nonfarm Payrolls (Mar) 151k
US Unemployment Rate (Mar) 4.10%
US Average Hourly Earnings MoM (Mar) 0.30%

7-Apr JN Labor Cash Earnings YoY (Feb) 2.80%
JN Leading Index CI (Feb P) 108.3
EC Sentix Investor Confidence (Apr) -2.9
EC Retail Sales MoM (Feb) -0.30%
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




