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 10 March 2025 
Global Markets Research 
Daily Market Highlights 

10 Mar: Cooling but still solid labour market for the US 
US NFP grew less than expected; Powell said no rush to adjust policy rates 
US stocks & DXY tumbled initially but made U-turns; UST yield closed slightly higher 
Trade & CPI miss for China; 2% CPI target for 2025 at risk given soft domestic demand  

 

• The three major US equity indices seesawed again last Friday, with 
US equities falling initially following the weaker than expected non-
farm payrolls (NFP). Stocks nonetheless staged a rebound later 
after Fed Chair Jerome Powell said that the Fed is in no rush to 
adjust its policy rates, sending S&P 500, Nasdaq and Dow Jones 
closing the day 0.6% d/d, 0.7% d/d and 0.5% d/d higher. Within S&P, 
8 out of the eleven sectors closed in green, with utilities, energy and 
information technology sectors notable outperformers. 

• Elsewhere, European equities (Stoxx Eur 600: -0.5% d/d) retreated 
on tariff jitters, with losses led by miners, industrial stocks and 
luxury-goods makers. Asian stock also closed in the red, led by 
Nikkei 225 (-2.2% d/d), and are expected to extend their losses 
today following futures. 

• In the bond space, Treasury yields closed 2-4bps higher (prior: -5 to 
+1bps) following Powell’s comments and the 2Y- and 10Y yields 
closed the day at 4.00% (+4bps) and 4.30% (+2bps) respectively. 10Y 
European bond yields closed mixed between-4 to +2bps, after 
closing up between 3-12bps the day before. 

• In the forex space, the DXY tumbled to as low as 103.46 after the 
NFP print, before trimming some of these losses to close the day in 
red at 103.84 (-0.2% d/d).  G10 currencies closed mixed against the 
Dollar with SEK, CHF, DKK EUR (0.5-0.8% d/d) leading gains against 
USD while CAD, AUD and NZD (-0.4-0.5% d/d) lagged.  

• Regional currencies mostly appreciated against USD, led by MYR 
(+0.3% d/d to 4.4120), THB and IDR, while SGD appreciated at a 
smaller pace of 0.2% d/d to 1.3310. CNH closed just below its flatline 
at 7.2452 after its trade data miss. 

• In the commodity space, crude oil prices were up but retreated 
from their intraday highs after President Trump threatened 
sanctions on Russia if it fails to reach a cease-fire with Ukraine. The 
WTI closed the day 1.0% d/d up at $67.04/barrel, while Brent gained 
1.3% d/d to $70.36/barrel. 
 
US NFP picked up, albeit less than expected 

• NFP rose less than expected by 151k in February (prior: +125k) and 
there were a 2k of downward revisions to the past two months. The 
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unemployment rate unexpectedly ticked higher to 4.1% from 4.0% 
previously, while hours worked remained unchanged at 34.1 hours, 
lower than expected. Wages came in line at 0.3% m/m, but a 
moderation from +0.4% m/m previously.  

• Commenting on the data, Fed Chair Jerome Powell said that the 
labor market is solid and broadly in balance, but we opine that 
DOGE’s action and trade uncertainty could suggest some softness 
in the labour market ahead.  Powell also added that the Fed does 
not need to hurry to adjust its policy rates and is well positioned to 
wait for greater clarity on net effect of Trump’s policy change and 
at the point of point of writing, market is pencilling the next rate cut 
only in the June FOMC meeting and 2-3 quarter point cuts by end 
2025. 

• Consumer credit dialled back its pace of borrowing to +$18.1bn in 
February from +37.1bn previously, as non-revolving and revolving 
credit slowed, the latter in line with the pull-back in retail sales print 
during the month. 
 
Mild upward revision in Eurozone’s 4Q GDP 

• The economy grew at a faster pace than initially estimated at +0.2% 
q/q in 4Q, bolstered by consumer spending and business 
investments at the end of the year. It nevertheless marked a 
slowdown from +0.4% q/q in 3Q, and will continue to face 
headwinds from uncertainty at home and abroad, as well as on 
slower employment growth (+0.1% q/q vs +0.2% q/q). 
 
Australia’s household spending continued to grow, albeit less 
than expected and driven by both discretionary and non-
discretionary services 

• Household spending was softer than expected at +0.4% m/m in 
January (prior: +0.2% m/m). While spending on goods pushed up 
overall spending in late 2024, a 1.5% m/m jump in services spending 
drove growth for January and were led by both discretionary and 
non-discretionary items like health services, air travel, and sports & 
physical recreation services. Goods spending fell, but this comes 
after 3-months of increases as households took advantage of 
promotional activity like Black Friday sales. 
 
Sluggish trade data from China; first contraction in consumer 
prices in 13 months 

• Trade data was softer than expected in Jan-Feb, with exports 
growing at a slow pace of 2.3% y/y while imports unexpectedly 
plunged 8.4% y/y. This is a negative sign for China, as a softening 
external demand appears to outweigh front-loading by US 
importers and could likely see more pull back post-tariff hike.  

• Meanwhile, the sharp drop in imports shows that domestic demand 
remains weak, and this is also reflected by China’s consumer’s 
prices falling more than expected and registering its first 
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contraction in 13 months at -0.7% y/y (Jan: +0.5% y/y). While high 
base effects could have contributed to this downtick, the deflation 
in services and decline in prices of consumer goods despite the 
government subsidy program also highlights sluggish 
consumption and thus, it remains to be seen if the government’s 
target of 2% for CPI is achievable at this juncture. 
 
Japan’s bank lending, base pay accelerated 

• Broadly positive data from Japan this morning. Although labour 
cash earnings eased more than expected to +2.8% y/y in January 
(prior: +4.4% y/y), base pay accelerated to +3.1% y/y in a nod for 
further rate hikes for the Bank of Japan, while bank lending also 
accelerated to 3.1% y/y from 2.9% y/y previously. 
 
Smaller increase in Malaysia’s foreign reserves in 2H of 
February 

• Reserves increased at a smaller pace of $0.6bn in 2H of February to 
$118.3bn as at 28 February. This is compared to +$1.3bn in 1H of 
the month, and is sufficient to finance 5.0 months of imports and is 
0.9 times of the total short-term external debt. 

House View and Forecasts 
FX This Week 1Q-25 2Q-25 3Q-25 4Q-25 
DXY 102-106 109.10 108.58 106.93 105.27 
EUR/USD 1.06-1.10 1.03 1.03 1.05 1.06 
GBP/USD 1.27-1.31 1.24 1.24 1.25 1.27 
USD/CHF 0.87-0.92 0.91 0.91 0.90 0.88 
USD/JPY 145-150 158 155 150 146 
AUD/USD 0.62-0.65 0.62 0.63 0.64 0.66 
NZD/USD 0.55-0.59 0.56 0.56 0.57 0.58 
USD/CNY 7.22-7.30 7.37 7.30 7.23 7.15 
USD/MYR 4.39-4.46 4.55 4.50 4.40 4.35 
USD/SGD 1.31-1.35 1.37 1.35 1.32 1.29 
      
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25 
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25 
ECB 2.50 2.50 2.00 2.00 2.00 
BOE 4.50 4.50 4.25 4.00 4.00 
SNB 0.50 0.25 0.25 0.25 0.25 
BOJ 0.50 0.50 0.50 0.75 0.75 
RBA 4.10 4.10 3.85 3.60 3.60 
RBNZ 3.75 3.75 3.50 3.25 3.00 
BNM 3.00 3.00 3.00 3.00 3.00 
Source: HLBB Global Markets Research 

  
Up Next 
Date Events 

 

Prior 
10-Mar JN Leading Index CI (Jan P) 108.3 
 JN Eco Watchers Survey Outlook SA (Feb) 48 
 EC Sentix Investor Confidence (Mar) -12.7 
 US NY Fed 1-Yr Inflation Expectations (Feb) 3.00% 
11-Mar JN Household Spending YoY (Jan) 2.70% 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Hong Leong Bank Berhad 

Fixed Income & Economic Research, 
Global Markets 

Level 8, Hong Leong Tower 
6, Jalan Damanlela 

Bukit Damansara 
50490 Kuala Lumpur 

Tel: 603-2081 1221 
Fax: 603-2081 8936  

HLMarkets@hlbb.hongleong.com.my 

mailto:HLMarkets@hlbb.hongleong.com.my


 

4 

 AU Westpac Consumer Conf SA MoM (Mar) 0.10% 
 JN GDP SA QoQ (4Q F) 0.70% 
 AU NAB Business Confidence (Feb) 4 
 US NFIB Small Business Optimism (Feb) 102.8 
 US JOLTS Job Openings (Jan) 7600k 
11-18 Mar CH FDI YTD YoY CNY (Feb) -13.40% 
Source: Bloomberg 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 

 

DISCLAIMER 
This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice 
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in 
this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad 
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the 
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report 
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). 
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB. 
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient 
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, 
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business, 
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in 
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about 
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group 
have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 
in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation 
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be 
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or 
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 
decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that 
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed 
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other 
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing 
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are 
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. 


