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z 24 March 2025 
Global Markets Research 
Daily Market Highlights 

24 Mar: Tariff concerns continue to haunt markets 
US stocks made a late-session rebound; UST yields closed mixed; DXY slightly higher 
Continuous easing in Malaysia’s CPI reaffirmed mild inflation and steady OPR outlook 
All eyes on BNM Annual Report 2024 today; preliminary March S&P PMIs for the majors 
 

• On the day of “quadruple witching,” US stocks made a late-session 
rally last Friday after a volatile week of trading. Concerns over 
President Trump’s trade policies and retaliatory tariffs continue to 
haunt markets, while two economic bellwethers, FedEx and Nike, 
saw their shares sliding after delivering warnings on outlook. The 
S&P 500 and the Dow added 0.1% d/d each, rising into positive 
territory as the trading session drew to a close, while Nasdaq 
closed the day 0.5% higher. 

• In Europe, the shutdown at Heathrow Airport snarled air travel 
and knocked European airline stocks, sending Stoxx Eur 600 and 
FTSE 100 sliding 0.6% d/d each. Similarly, Asian markets closed 
mostly in red on trade policies jitters. 

• In the bond space, Treasury yields closed mixed between -2 to 
+3bps (prior: +/-1bps). The benchmark 2Y fell 2bps to 3.95%, while 
the 10Y rose 1bps to 4.25%, steepening the yield curve. Similarly , 
10Y European bond yields closed mixed between -2 to +6bps 
(prior: -4 to +1bps). 

• In the forex space, DXY closed 0.2% d/d higher to 104.09 on haven 
demand amid tariff risks, and possibly due to some investors 
booking profits from EUR’s recent rally. The EUR weakened 0.3% 
d/d to 1.0818 on Friday’s close. All G10 currencies weakened 
against the Dollar save for the NOK, and with AUD (-0.5% d/d to 
0.6273), NZD and GBP (-0.4% d/d to 1.2919) underperforming their 
peers. Meanwhile, regional peers closed mixed against USD, with 
CNH and SGD depreciating 0.1% d/d each to 7.2571 and 1.3360 
respectively, while MYR strengthened 0.1% d/d to 4.4205. 

• In the commodity space, oil prices steadied, closing up 0.03-0.3% 
d/d to $68.28/barrel for the WTI and $72.16/barrel for Brent 
respectively. This comes after several members of the OPEC+ 
cartel pledged additional cutbacks to compensate for exceeding 
quotas. Markets were also rattled by US’ sanction on a Chinese 
refiner over its Iranian links. 

 
 
 
 

Key Market Metrics  

 
Source: Bloomberg, HLBB Global Markets Research 
* CPO dated as of 20 Mar 
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Eurozone’s consumer confidence unexpectedly weakened 
• Consumer confidence unexpectedly weakened 0.9ppts to -14.5 in 

March, veering further away from its long-term average and a 
negative signal for consumption going forward. 

 
UK’s manufacturer orders remained subdued 
• CBI’s total order books remained below “normal” and long-term 

average at -29% in March (prior: -28%). According to the survey, 
manufacturers were cautious with capital investments and are 
conserving funds ahead of upcoming increases to National 
Insurance and minimum wages, while output expectations 
remained subdued but will likely stabilise in the short-term. 
 

Australia’s new orders PMI rose to its quickest pace since May 2022  
• While modest, the S&P PMI accelerated to its fastest pace in 7 

months at 51.3 in March (prior: 50.6) and was notably supported 
by broad-based expansions from both the manufacturing (52.6 vs 
50.4) and service (51.2 vs 50.8) sectors. Although export orders 
declined due to weather and subdued external environment, this 
was more than improvements in domestic demand. This sent new 
orders up to its highest in almost 3 years.  That said, the 
businesses were less confident about business activity growth in 
the next 12 months due to tariffs. 
 

Malaysia’s headline CPI saw extended downtrend; core CPI rose for 
the 2nd straight month 
• Consumer Price Index (CPI) tapered off to register a smaller 

increase of 1.5% y/y in February as expected (Jan: +1.7% y/y). This 
marked its continued easing trend since October last year, and 
marked its smallest gain in 13 months. The softer CPI print was 
due to smaller/ stable price increases in 10 key groups including 
the heavy-weighted food & beverages, housing & utilities and 
transport. While the report continues pointing to overall benign 
inflation outlook, we noticed some upticks that are worth 
mentioning. Core CPI inched up for the 2nd straight month, 
although remained at very low levels (+1.9% vs +1.8% y/y), while 
CPI increased 0.4% on a m/m, its biggest monthly gain in a year. 

• Overall inflation outlook is expected to remain very benign locally, 
at least in the foreseeable future, despite concerns over 
inflationary trade and tariff-related policies abroad. We continue 
to expect CPI prints to taper off further in the absence of both 
supply-push and demand-pull inflationary pressure, until and 
unless policy price adjustments (electricity, water) kick in in the 2H 
of the year. That said, overall inflation outlook is expected to 
remain well-contained and we therefore maintain our view for 
BNM to maintain its OPR unchanged at 3.00% for the whole of 
2025. 
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House View and Forecasts 
FX This Week 1Q-25 2Q-25 3Q-25 4Q-25 
DXY 102-106 109.10 108.58 106.93 105.27 
EUR/USD 1.07-1.10 1.03 1.03 1.05 1.06 

GBP/USD 1.28-1.31 1.24 1.24 1.25 1.27 

USD/CHF 0.87-0.91 0.91 0.91 0.90 0.88 
USD/JPY 146-151 158 155 150 146 

AUD/USD 0.61-0.65 0.62 0.63 0.64 0.66 
NZD/USD 0.56-0.59 0.56 0.56 0.57 0.58 
USD/CNY 7.21-7.27 7.37 7.30 7.23 7.15 
USD/MYR 4.40-4.45 4.55 4.50 4.40 4.35 
USD/SGD 1.32-1.35 1.37 1.35 1.32 1.29 
      
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25 
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25 
ECB 2.50 2.50 2.00 2.00 2.00 
BOE 4.50 4.50 4.25 4.00 4.00 
SNB 0.25 0.25 0.25 0.25 0.25 
BOJ 0.50 0.50 0.50 0.75 0.75 
RBA 4.10 4.10 3.85 3.60 3.60 
RBNZ 3.75 3.75 3.50 3.25 3.00 
BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research 
 
  
Up Next 
Date Events 

 

Prior 

24-Mar JN Jibun Bank Japan PMI Mfg (Mar P) 49 
 JN Jibun Bank Japan PMI Services (Mar P) 53.7 
 SI CPI Core YoY (Feb) 0.80% 
 MA BNM Annual Report  
 MA Foreign Reserves  $118.3b 
 EC HCOB Eurozone Manufacturing PMI (Mar P) 47.6 
 EC HCOB Eurozone Services PMI (Mar P) 50.6 
 UK S&P Global UK Manufacturing PMI (Mar P) 46.9 
 UK S&P Global UK Services PMI (Mar P) 51 
 US Chicago Fed Nat Activity Index (Feb) -0.03 
 US S&P Global US Manufacturing PMI (Mar P) 52.7 
 US S&P Global US Services PMI (Mar P) 51 
25-Mar HK Exports YoY (Feb) 0.10% 
 UK CBI Retailing Reported Sales (Mar) -23 
 US Philadelphia Fed Non-Manufacturing Activity (Mar) -13.1 
 US FHFA House Price Index MoM (Jan) 0.40% 
 US S&P CoreLogic CS US HPI YoY NSA (Jan) 3.92% 
 US New Home Sales MoM (Feb) -10.50% 
 US Conf. Board Consumer Confidence (Mar) 98.3 
 US Richmond Fed Manufact. Index (Mar) 6 
 US Richmond Fed Business Conditions (Mar) 1 
Source: Bloomberg 
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DISCLAIMER 
This report is for information purposes only and does not take into account the investment objectives, financial situation or  
particular needs of any particular recipient. The information contained herein does not constitute the provision of investmen t advice 
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments ment ioned in 
this report and will not form the basis or a part of any contract or commitment whatsoever.  
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad 
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to t he 
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report 
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). 
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB. 
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient 
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, 
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified fina ncial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business, 
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in 
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information  about 
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB  Group 
have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that  
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other  
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document  
in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation  
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be 
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional  or 
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any i nvestment 
decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that 
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed 
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contra ry to law or 
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any ot her 
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing 
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are 
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. 


