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Vietham’s GDP unexpectedly quickened to 7.4% in 3Q

Investment, manufacturing drove the economy amid strong consumer spending
Typhoon Yagi disrupted production and sent food prices up; could shave GDP by 0.2ppts
GDP growth target of 6.8-7.0% appears optimistic given spillover from typhoon in 4Q

Summary Figure 1: Strongest GDP growth in 2
Defying expectations for softer growth after Super Typhoon Yagi disrupted years

industrial output and farming activities, Vietnam’s economy registered its

strongest growth pace in 2 years at +7.4% y/y in 3Q (2Q: +6.9% y/y) and brought B0 mReslGop Growth Yov

growth to 6.8% for the first nine months of 2024. As it is, the uptick in growth
for 3Q and YTD was driven largely by the manufacturing sector (YTD: +9.8%
y/y), exports (YTD: +16.9% y/y) and foreign direct investment (YTD: +6.8% y/y),
further supported by a still strong consumption (+6.2% y/y) on the domestic
front.
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Exports and FDI drove the manufacturing sector and the economy

Accompanying data showed that growth was broad-based, with the industry &

construction (+8.2% y/y vs +2.4% y/y) as well as services (+7.0% y/y and +6.6%  Source: Bloomberg

y/y) sectors recording stronger growth for the period Jan-Sep 2024 as

compared to the prior year. Growth in the agriculture, forestry & fishing sector, ~Figure 2: Double-digit growth for

was nonetheless more moderate at +3.2% y/y (prior: +3.7% y/y) as production €XPorts in recent months

was severely affected by Typhoon Yagi in September, and prolonged heavy Exports YTD (YOY% )

rains over a large area in most of the Northern region. On the demand side,

exports, final consumption and gross capital formation (investment) grew a a0

strong 16.9% vy/y, 6.2% y/y and 6.9% y/y YTD. 30
20

Super Typhoon Yagi expected to shave 0.2ppts off GDP, impact be felt in 4Q 10

According to the United Nations Development Programme (UNDP), Super ’

Typhoon Yagi is estimated to have affected 3.6m people, damaged 240k homes, ;E =

left infrastructure in ruins and the country is facing a recovery effort estimated 2

at $1.6bn. The Government also estimated that the storm will shave 0.15ppts

off this year’s revised targeted GDP growth of 6.8-7.0% (2023: 5.0%) with the

impact seen continuing in the last quarter of 2024. Figure 3: Sturdy consumer spending
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Data wise, with the exception of disruption in agriculture output and higher

food prices (Sept: +3.9% y/y vs +3.7% y/y) in provinces and cities directly 20

affected by the storm, impact elsewhere has been limited at this juncture. 15

Exports (+10.7% y/y and +14.5% y/y) and industrial output (+10.8% y/y and 10 A

+9.5% y/y) remained strong in September, while headline (2.6% y/y vs 3.5% y/y) 3 M\ A

and core inflation (2.5% y/y for August & September) remained tame and below L A [0 Y A

government’s target, giving the central bank leeway to lower its interbankrate =™ "k 3t 3 c3cscffe 5 ¢33
to aid the recovery post Yagi if need to.

Retail sales YTD (YOY%)
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6.8-7.0% growth target may be challenging after the typhoon Figure 4: Contained inflationary
Balance of risks to growth in 4Qiis tilted down on the back of continuous impact  pressure
from the storm, geopolitical tensions and global economic uncertainties, CPI YOY%

particularly among its major trading partners such as the US, EU and China that
could hurt external demand during the quarter. Coupled with the fact that the
economy grew just 6.8% YTD and 4Q GDP will see a high base effect, we
nonetheless, expect government’s upwardly revised growth target of 6.8-7.0%
for 2024 to face some challenges at this juncture.
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Over the medium term 2025-2026, economic outlook for Vietnam remains 5 3 5 3 5 =
positive, supported by moderate growth for its manufactured exports and
tourism, accommodative monetary policies, as well as resilient consumer
spending and investment, the latter as Vietnam emerge as a viable alternative
to China in the production of electronics and has since pulled in capital from
tech giants like Samsung Electronics and Intel. In fact, the World Bank expects
Vietnam’s private consumption, investment and exports to grow by 5.3%, 6.8%
and 11.4% respectively in 2024, and the economy to grow by 6.1% this year
(consensus forecast: 6.0%, IMF’s 6.1%), strengthening further to 6.5% in 2025
and 2026.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader
or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for their
own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may possess
or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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