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Global Central Banks Policy Rates Outlook

Remarks (Total change in

United States
.00-5. 4.75-5. 4.50-4.7
Federal Reserve 5.25-5.50  5.25-5.50 5(3(;}35 §)5 (—255; 2;) (—SZgbps)S -25bps
Fed Funds Rate . .
Furozone 3.50 3.25 3.00 2.75
European Central Bank 3.75 - ' ' ' -50bps
’ -2 -2 -25b -25b
Deposit Rate (-25bps)  (-25bps) (-25bps) (-25bps)
United Kingdom
5.00 4.75 4.50 4.25
Bank of England 5.25 -50bps
- - - -25b
Bank Rate (-25bps) (-25bps) (-25bps) (-25bps)
Japan
.10-0. .2—0.
Bank of Japan 0-0.10 0.10-0.20 0.10-0.20 0.2-0.30 0.20-0.30 +10bps
. (+10bps) (+10bps)
Policy Balance Rate
Australia
4.1 .
Reserve Bank of Australia 4.35 4.35 4.35 0 385 No change
(-25bps) (-25bps)
Cash Rate
New Zealand =96 = 56
Reserve Bank of New Zealand 5.50 5.50 : i i -50bps
(-50bps) (-25bps) (-25bps)
Official Cash Rate
Malaysia
Bank Negara Malaysia 3.00 3.00 3.00 3.00 3.00 No change
Overnight Policy Rate
Thailand
. 2.
The Bank of Thailand 2.50 2.50 2.25 2.25 00 -25bps
(-25bps) (-25bps)
1-Day Repurchase Rate
Indonesia
. . 5.50
Bank Indonesia 6.25 6.25 6.00 >-73 -25bps
(-25bps) (-25bps) (-25bps)
7-day Reverse Repo Rate

Source: Bloomberg, Global Markets Research
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US — Outlook remains positive although cooled; inflations risks have abated somewhat
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* The US economy has been expanding at a modest pace - job gains
2022 2023 2024F cooling but have remained resilient; moved into better balance.
* Modest progress towards the Fed’s inflation target - upward revisions

GDP (%) 1.9 2.5 2.1

in PCE prices.
Core PCE Inflation (%) 59 3.2 2.8 * Slowdown in consumer spending expected - cumulative effects of past
monetary tightening, recent softening in labor market tightness,
Fed Funds Rate (%) 4.25-4.50 5.25-5.50  5.00-5.25 diminishing savings as well as on moderation in household wealth gains
from real estate and equities.

Dollar Index (End of period) 103.52 101.33 102.71 ] ) ] ) o o
* Little correlation between Fed policy and elections; equities rallied in

Source: Fed, Bloomberg, HLBB Global Markets Research the aftermath of the 2 previous elections, different reactions in the

Treasur market and USD.
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Eurozone — ECB may skip a beat

. . = Wages & salaries YOY% (LHS)
65 = PMI Manufacturing =—=PMI Services CP1YOY% (LHS)

60 —Retail sales YOY% (RHS)
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* Upward revisions to both GDP and inflation - Risks to growth are balanced
2022 2023 2024F _ . _ .
in the near term, tilted to the downside over the medium term due to the
GDP (%) 3.4 0.4 0.9 trade tensions between major economies and potentially, a weaker global
Inflation (%) 8.4 5.5 2.5 economy.
_ N * Elevated wage growth remains the ““devil” - domestic price pressures
Deposit Facility Rate (%) 2.00 4.00 3.25 , , , ,
remain strong and likely to stay above target well into next year, while
EUR/USD (End of period) 1.0705 1.1039 1.09

consumer spending continues to lag.

Source: ECB, Bloomberg, HLBB Global Markets Research * Cautious tone on wage growth suggests that the next rate cut may only

happen in September.
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UK — Upward surprises in both economic growth and services inflation
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Average week earnings YOY% (LHS) Nationwide House Price Index YOY% (LHS)
CPI1 YOY% (LHS) - Mortgage approvals (‘000)(RHS)
- Retail sales YOY% (RHS)
* The UK economy appeared to have grown stronger than expected - pick-up in
consumer spending even for discretionary spending; consumer confidence
2022 2023 2024F highest in 2.5 years; most housing indicators has shown signs of greater
stability BUT huge rise in payments when fixed-rate mortgages expire for
GDP (%) 4.5 0.1 0.5
many households.
Inflation (%) 9.1 7.4 2.5 * Services inflation remains higher than BOE’s expectations. Although headline
CPI has eased to target, this could be short-lived given the lower-base effect
Bank Rate (%) 3.50 5.25 4.75 _ & &
in 2H.
GBP/USD (End of Period) ~ 1.2083 1.2731 1.29 « Disagreements over the accumulated evidence that would warrant a change
Source: BOE, Bloomberg, HLBB Global Markets Research in bank rate. The last monetary policy vote was split at 7-2; 2 voted to cut and

“finely balanced” for those who voted to hold.

)/
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Japan — Signs of a possible turnaround for the economy

Il Retail sales YOY% (RHS)  ==—=CPl1YOY% (LHS)

== |P| YOY% ====Exports YOY%

* Production has been flattish, but increased profitability and rebound
2022 2023 2024F post-suspension of shipments at some automakers should lend support
for business investment and exports towards 3Q.

GDP (%) 1.0 1.9 0.8 ] . i . _ _ _
* Private consumption has remained resilient despite still feeling the
Core Inflation (%) 3.0 2.8 2.8 rumble from the price increases.
Policy Balance Rate 0.1 0.1 0.10-0.20 * Together with the biggest wage hike in 33 years @ 5.28%, the virtuous
cycle from income to spending and inflation is expected to gradually
usD/JPY 131.12 141.04 155 . . . .
intensify, and send the economy above its potential growth rates.
Source: BOJ, Bloomberg, HLBB Global Markets Research * Nonetheless, officials expressed concerns of polarization in terms of firms'

profitability and wage levels, between big and small medium-sized firms.

///
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Australia — Still on a hawkish hold

9.0 = Retail Sales YOY% (LHS)  ====RBA Cash Rate % (RHS)
' ——CPI YOY% =—Wage growth YOY% 30 °
8.0 25 5
60 2° :
. 4
5.0 15 5
4.0 10 :
3.0 5 2
2.0 0 2
1.0 -5 1
0.0 -10 1
L2 3 2295338873738 15 0
- 9 0 £ = U A £ = v a £ = o
g 8 3 3 g 8 3 3 g 8 3 3 g 8 Feb-19 Feb-20 Feb-21 Feb-22 Feb-23 Feb-24
* RBA is the only major central bank discussing a rate hike; staying on
ler ide inflation risk stemming from el ked | r
2022 2023 2024F alert to upside inflation risk stemming from elevated but peaked labou
cost. 2Q CPI will provide a comprehensive view on services inflation and
GDP (%) 3.8 2.1 13 prices overall.
Inflation (%) 6.6 56 3.8 * Momentum in economic activity is weak - risk of household
) y consumption picking up more slowly-than-expected, resulting in
Cash Rate (9 3.10 4.35 4.35 . . : .
%) continued subdued output growth and a noticeable deterioration in the
AUD/USD 0.6813 0.6812 0.68 labour market.
Source: RBA, Bloomberg, HLBB Global Markets Research * On the flip side, real disposable income could benefit from lower

inflation and tax cuts, and increase in wealth, driven by housing prices.

///
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China — Premature to conclude a sustainable recovery

200

150

100

50

-50

Trade balance (USDb)
=Fxports (%YOY)
e |mports (%YOY)

2023 2024F
GDP (%) 3.0 5.2 5.0
Inflation (%) 2.0 0.2 0.7
1Y LPR (%) 3.65 3.45 3.45
USD/CNY 6.9220 7.1258 7.09

Source: National People’s Congress, Bloomberg, HLBB Global

Markets Research

=

Fixed asset investment YOY% ——Retail sales YOY%

* Firmer overseas demand and favourable base effect will support export growth;
Headwinds from increasing trade restrictions by the US and EU. May’s jump
due to shipments to emerging markets, not from developed economies.

* Still weak domestic demand due to subdued sentiment, rising indebtedness,
limited price gains for property; government’s trade in programme will lend
some support to retail sales.

* At such, risk to growth tilted downwards. Growth will hinge on the success of
the expansionary fiscal policies to boost public infrastructure spending,
spending on disaster reconstruction & prevention, policy support for high-tech
and other manufacturing investments.
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Hong Kong — Full year growth likely at the lower end of official forecast range of 2.5-3.5%

Retail Sales YOY (%)
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* Investment should pick up on government infrastructure initiatives and
2022 2023 2024F anticipated property market rebound due to the removal of all residential
property demand management measures.
[0) _ -
GDP (%) 3.7 3.2 2:5-3.3 e Sturdy labour market will support consumer spending, although likely
Inflation (%) 1.9 2.1 2.4 negated by fading tourism boost from reopening, tight financial condition.
3-month Hibor 4.99 515 4.99 * Headwinds from China. 1) China-US tension a threat given its strong

economic links with both economies. 2) Softer tourist spending from
USD/HKD 7.8016 7.8115 7.80 Chinese tourists. 3) Hong Kong residents are spending abroad, especially
the neighboring Shenzhen.

///

Source: HK Economy, Bloomberg, HLBB Global Markets Research



)3 HonglLeongBank

Singapore — More even growth expected

15 ——NODX YOY% (LHS) ===PMI (RHS)
30 52
10 51
20 =0
0 ’Q 0 47
s 1Q22 2022 3022 422 23 23 4Q23 1Q24 10 46
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-10 -20 44
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-15 : 222NN ITE
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T2 gSLTg==8ygsygsLyg=23
Services (y/y%) e GDP (y/y%) = v = v = v = v = v =
* Manufacturing & trade-related sectors to gradually recover, with the
electronics cluster supported by demand for semiconductors for end-markets
such as smartphones, PCs and Al.
2022 2023 2024F

* Stronger-than-anticipated recovery in air travel and tourism demand will
GDP (%) 3.8 11 1.0-3.0 bolster growth of aviation, tourism-related and consumer-facing sectors. The
projected peaking of global policy interest rates will support the banking and

Inflation (%) 6.1 4.8 2.5-3.5 fund management activities.
3m SIBOR (%) 4.25 4.06 3.80 * Expect MAS to maintain the slope, band, centre of the SSNEER - gradually
appreciating policy band is consistent with inflation stepping down more
USD/SGD 1.3395 1.3203 1.33 PP & POlLY PRing

discernibly in 4Q and 2025, to ensure medium-term price stability and to
contain imported inflation.

///

Source: MTI, Bloomberg, HLBB Global Markets Research
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Vietham — Targeted 2024 GDP growth achievable given strong 6.4% growth in 1H

. Exports YTD (YOY3% ) CPI YOY%

(LI & ) N

F <N

3
2
1
0
-1
-30 -2
2022 2023 2024F * Strong end to 1H growth, driven by exports (double digit growths) and
FDI (Disbursed: 8.2%, Pledged: 13.1% YTD).
GDP (%) 8.0 >-1 6.0-6.5 * Downside risks to growth from: slowdown in the global economy, trade
Inflation (%) 3.2 33 4.0-4.5 fragmentation and domestic financial stability, in particularly in the
construction sector.
SBV Refinancing Rate (%) 6.00 4.50 4.50 * Inflation has crept up to near the inflation target ceiling; higher medical
USD/VND 23,633 24,269 25,050 costs, hike in base salaries for state employees and retirees wef 1 July,

larger pass-through to inflation due to weak VND.
Source: Bloomberg, HLBB Global Markets Research * SBV should maintain status quo in 2H.

///
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Malaysia — Overall improvement offered optimism of brighter outlook

Selected Malaysia Indicators (%YOY)

65.0 Exports CPI vs PPI (%yOY)
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* Expected to gain traction in 2Q, piggybacking on continuous recovery in
external demand, global tech upcycle, favourable commodity prices, further

2022 2023 2024F

improvement in domestic economic activities; upside risk from potential

GDP (%) 8.7 3.7 4.9 spending boost from EPF Account 3 withdrawal.

* Tentative signs of upside risk to inflation - Largely hinge on the timing and
magnitude of the subsidy reform in RON95 (5.5% of CPI basket), and to a

OPR (%) 2.75 3.00 3.00 much lesser extent, diesel (0.2%). Base assumption that RON95 adjustment

to kick in in 4Q, hence most of the inflationary impact should be felt in 2025.

Inflation (%) 3.4 2.5 2.3

USD/MYR 4.4040 4.5940 4.60
* No strong case for OPR hike if the spike in inflation is transitory.

///

Source: Bloomberg, HLBB Global Markets Research
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Markets Outlook - FX

FX — USD to trade on the back foot as the Fed prepares
to cut rates; JPY to be supported on reduced rate FX Forecasts

differentials; MYR likely to continue its recovery
-mmm Qi2s | @225

12-month Outlook
105.87 104.28 102.71 101.69 100.67

JPY: Reduced policy rate differential will be positive for the

JPY as other major central banks ease policy; risk of possible

further BoJ hikes as wages continue to head higher. USD/CAD 1.37 1.35 1.34 1.33 131

CNY: Two-speed economy with the export sector continuing

to register further gains, while the property sector and

negative consumer sentiment domestically likely to remain EU R/USD

a drag amidst continued government stimulus to attempt to

Uit 2 el GBP/USD 1.26 1.28 1.29 1.28 1.28
+ MYR: Reduced policy rate differential and a continued

robust economy, supported by a rebound in exports and

resilient domestic demand, likely to be MYR positive; USD/CH F 0.90 0.89 0.88 0.87 0.86

inflation should continue to head higher as subsidy

removals continue to manifest

AUD: Likely to benefit from narrowing interest rate AU D/USD 0.67 0.67 0.68 0.69 0.69

differentials as the RBA maintains rates in the face of Fed

rate reductions
GBP: Likely to be boosted by political stability after the NZD/USD 0.61 0.62 0.62 0.63 0.63

landslide win by Labour in the elections. Impending rate

cuts by the BoE should help alleviate growth concerns. USD/J PY 161 158 155 151 148

1.07 1.08 1.09 1.08 1.06

USD: Likely to come under pressure, as the US economy and USD/MYR 4.72 4.66 4.60 4.54 4.50

labor market continues to moderate and inflation continues
to ease, allowing the Fed to finally begin to ease policy, with
a few rate reductions to be delivered by the FOMC in the USD/SGD 1.36 1.34 1.33 1.32 1.30
coming quarters.
- EUR: Supported in the short term by USD weakness and a

bounce in economic conditions domestically. However the USD/CNY 7.27 7.18 7.09 7.03 7.00

possibility of the economy losing momentum again towards
;/////

the end on the year may keep the currency on the offered
side going into next year amidst more ECB cuts.
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Markets Outlook — Fixed Income

| CURRENT | 302024 | 4Q2024 | 102025 | 202035

UST 10Y 4.29% 4.25-4.45% 4.15-4.35% 4.05-4.25% 3.95-4.15%
MGS 10Y 3.86% 3.85-4.05% 3.90-4.10% 3.95-4.15% 3.95-4.15%
SGS 10Y 3.19% 3.15-3.35% 3.10-3.30% 3.05-3.25% 3.00-3.20%

Sovereigns — Bonds seen to be range bound in 3Q as major global central banks continue/begin to ease policy.
Further out, yields in majors seen heading lower. MGS/GlII to underperform on differing inflation dynamics.

Yields to be range bound in 3Q and head lower further out, as the US economy continues to moderate and inflation
continues to ease.

UST FOMC finally begins to ease rates in 2H, leading to a bull steepening in the UST curve.
Risks —a Trump election victory could be a catalyst for higher yields and increased volatility. A worsening of the
various geopolitical conflicts may cause a faster pace of and more pronounced yield declines.
Low but rising inflation in 3Q will allow BNM to keep OPR stable.

MGS Possible divergence from USTs and underperformance seen further out, as inflation scenario domestically looks set
to differ from the moderating inflation picture in the major markets.
Risks — subsidy removals have a larger impact on inflation, improvement in export sector loses momentum.

Positive correlation with USTs likely to result in SGS yields gradually declining.
MAS is expected to stand pat on policy at its July meeting.
Risks — Larger than expected drag on economy domestically from the uptick in GST.

SGS
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US Fixed Income To trade In arange as economic data and inflation continue to moderate
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Source: Bloomberg, HLBB Global Markets Research

UST -- USTs traded lower in 2Q, amidst a moderation of economic conditions and a
labour market that appears to be cooling, with the unemployment rate inching higher from
3.8% in March to 4.1% as of June. Inflation is finally showing signs of faster cooling, with
core PCE falling from 2.8% yl/y at the end of 1Q to 2.6% y/y as of May.

Benchmark yields rose by 13-22bps for the quarter (1Q24: 26-40bps higher) as the market
further dialed back on rate cut expectations, with Fed Fund Futures only pointing to 1-2
Fed cuts for 2024 at the end of 2Q, versus 2-3 cuts priced for 2024 as at the end 1Q.

The curve bear-steepened slightly for the quarter, as the longer dated maturities
underperformed in the sell-off, with 2s10s finishing 2Q at -36bps (1Q24: -42bps)

The Fed’s Dot plot median projection during the June FOMC pointed to a 25bps cut in
total for 2024, from the 75bps they indicated in the March Dot plot.

We expect the FOMC to begin reducing the Fed Funds Rate by 25bps in 4Q, and to
continue easing policy in 1H25, although risk of a September cut has risen. Fed
Chair Powell highlighted during his semi-annual testimony to Congress that Fed officials
are increasingly wary of potential risks to the labour market, but stopped short of offering
guidance for the timing of rate cuts.

Weak ISM indices and a softer monthly employment report have resulted in bond yields
heading lower in 3Q thus far, with the 10yr UST falling by a further 10bps to 4.30%
Looking ahead, we see bonds trading in a range for 3Q, and expect the 10Y UST
yield to be around 4.35% by the end of 3Q24, as downward pressure from economic
conditions and inflation continuing to moderate is offset by some election-related volatility
as the market prices in a larger chance of a Trump victory, which is seen to be more
inflationary as opposed to a Biden win.

Corporates —Investment-grade corporate bonds were a tad weaker for the quarter with
the Bloomberg US Corporate Bond Index posting a loss of 0.1% (1Q24: -0.4%). USD
Corporate issuance receded in 2Q24, with issuance of IG bonds falling to USD363.2b
(1Q24: USD555.8b).
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Malaysia Fixed Income — Higher yields on the horizon as inflation continues to edge upwards

No Stock Tenure Tender Quarter Tender Date Projected Actual Actual Total BTC Low Average High Cut-off

I '(%D ':\M.) acement w10 - Government Bonds — MGS and GIl were weaker g/q as overall benchmark
> |30 Reopening of MGS 3758 2 | | @ (s oo [ NS N yields closed mixed between -3 and +5bps (1Q24: -6 to +11bps) with the 30yr
3 5-yr Reopening of MGII 7/28 5 Jan Q1 19/1/2024 4,500 5,000 15,000 4.402 3.610 3.620 3.624 51.3% .

4 7-ereoZenir§§ofMGsa/31 7 Feb QL 5/2/2024 4,500 5,000 20,000 2.155 3.760 | 3.779 | 3.790 | 6.9% G” Outperform|ng for the quarter_ G” Outperformed MGS for the quarter_
5 ZO-yrReoperungofMGII82/43 20 sz Qi ;:/;/;0;4 i.OOO 3,000 2,000 25,000 3.037 4.144 4.163 4.171 60.0% . . .
S Forneomeniea of o o735 i | e | o [aamon T eael ool amml sl e aen s sl ms] ¢ Foreign holdings of overall MYR bonds rose by RM5.5b during the quarter, from
8 |10-yr Reopening of MGS 11/33 10 Mar Q1 14/3/2024 4,500 5,000 40,000 2.046 3.830 3.854 3.865 27.1%
B R AR o . e RM265.8bn as at end 1Q24, to RM271.3b as at end 2Q24.
11 |7.5-yr New Issue of MGII (Mat on 10/31) 7 Apr Q2 5/4/2024 5,000 4,500 54,500 3.333 3.780 3.804 3.815 41.3% . . . . . . .
12 15—y\:New Issue of MGS (Mat on 4/39) 15 AZr Q2 16/4/2024 5,000 3,000 2,000 59,500 2.159 4.016 | 4.054 | 4.069 | 82.2% L Government auct|ons n 2Q24 saw poorer b|dd|ng metncs am|dst a h|gher gross
13 |3-yr Reopening of MGII 9/26 3 Apr Q2 25/4/2024 5,000 5,000 64,500 1.746 3.547 3.574 3.599 | 40.0%
5 [rovreorammgorna s | B | ey | G [aame oo (SRS S R S issuance of RM49.5bn, with an average BTC of 2.37x across 10 auctions
16 |7-yr Reopening of MGS (4/31 7 May Q2 29/5/2024 5,000 5,000 79,500 1.965 3.843 3.852 | 3.860 | 81.4% ) .
17 [20-yr Reopening of MGII 8/43 20 Jun 6/6/2024 ! 3,000 2,000 84,500 3.475 4.123 4.133 4.137 15.3% . - -
18 3-y:’Reop:ningifMGSS/2/7 3 un [ gi 13//6//2024 i.ggg 5,000 89,500 1.682 3.487 3.545 3.553 88.62//0 (1Q24 9 aUCtlonS’ average BTC 271X’ grOSS ISSU&ﬂCES RM450bn)
19 |[30-yr Reopening of MGII 3/54 30 Jun Q2 21/6/2024 5,000 3,000 2,000 94,500 2.504 4.220 4.241 4.249 36.0% . . . .
2 [srieopenngofMGs e/ PR I g Tz asoo| 5000 99500 | 287 | 3.63 | 3672 | 3.679 | 63 * BNM left interest rates unchanged during their policy meet on May 09, and
e o veomeamast i 10751 T A | @ S0 * continued to strike a neutral tone in the monetary policy statements; we expect
24 30—yrRecper|ingofMGS3/53 30 Aug Q3 5,000 X ) ) )
= i;;f::g;;';,ﬁ;{,:ﬁg;ﬁ/; B I £.500 them to continue to hold rates steady in 3Q and for the remainder of 2024.
27 [20-yr Reopening of MGII 8/43 20 Sep Q3 4,500 X . . . . . .
28 |7-yr Reopening of MG 4/31 7| s | @ 4,500 * Inflation is expected to continue to edge higher, as continued subsidy
o B e ey R B 2500 * . N : . . .
31 [10.yr Reopening of MGl 11/34 o0 | ox | o 4500 rationalization takes place amidst low base effects. While the diesel subsidy
32 |20-yr Reopening of MGS 5/44 20 Oct Q4 5,000 X
3 [7arneopening of w 10131 A I 000 : rationalization on June 10 on its own has little impact on CPI given the small
35 |5-yr Reopening of MGII 7/29 5 Nov 4,500
36 [10yrReoperingof M 7/34 0 [ Ny | G 5,000 weighting of diesel in the CPI basket, we expect some pass through of prices to
37 [3-yr Reopening of GIl 9/27 3 Dec Q4 4,500
Gross MGS/GlI supply in 2024 178,000 81,500 18,000 - PROJECTED TOTAL ISSUANCE = RM180b Consumers by Sectors not Covered under the neW rea“gnment Of the SubS|dy
EER Total Foreign Holdings in Malaysia Debt Securities (RM "'mil LHS) S-yr MGS (% RHS) ¢ Local bonds COUId Contlnue to face a Cha"englng enVII’OHment gOIng forward7
290000 a2e with inflation expected to continue to rise amidst expected decent growth. We
270000 expect 10Y MGS yields to head slightly higher in 3Q24 to the 3.95% area.
3.75
250000
530000 325 « Corporate Bonds/Sukuk — Mild further tightening in spreads in 2Q24, with
16000 . AAA and AA2 spreads in 10Y space closing at 22 and 39bps respectively
- (1Q24: 22 and 43bps) as demand remained solid. Corporate bonds/sukuk
225 issuances (including GG bonds) picked up to RM30.3b in 2Q24 (1Q24:
170000 . . . .
RM22.9b). We expect issuance to continue to head higher in 3Q24.
150000 1.75

1/1/2016  1/1/2017  1/1/2018 1/1/2019 1712020 1/1/2021  1/1/2022 1/1/2023  1/1/2024

Source: Bloomberg, BNM, HLBB Global Markets Research f
,."'I
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Singapore Fixed Income — Neutral on SGS; yields expected to edge marginally higher with USTs

Benchmark SGS Yields (%) * SGS - Singapore Government Securities mostly traded lower g/qg, taking
cue from the slight march higher in USTs, as overall benchmark yields
closed mixed between -2 and +15bps (1Q24: 21-40bps higher), with the
belly of the curve bearing the brunt of the move.

4.0

3.5

3.0

2.5

» The SGS yield curve was less inverted for the quarter, with 2s10s standing
at -13bps (1Q24: -28bps)

2.0 —5GS 2Y SGS 5Y
——S5GS 10Y —5GS 20Y . .
1.5 * The Bloomberg Global Singapore Bond Total Return Index registered a
1.0 marginal decline of 0.1% for 2Q24 (1Q24: -1.7%).
o~ o~ i~ o~ o~ o o o [ap] o [ap] =t = =t
= 5 2 § 8 8 2 5 2 8 &8 B8 & 5 . Total SGS i for 2Q24 SGD11.1bn (1Q24: SGD6.6b
g 2 2 o & L T 2 32 o 2 e F 3 ota issuances for 2Q24 rose to .1bn (1Q24: .6bn).

* MAS expected to be unchanged on policy at the next quarterly meeting in
July, as it continues to assess the impact from the increase in the goods and
services tax rate at the beginning of 2024.

* We expect SGS yields to trade in a range for the quarter, in line with
UST yields. We project SGS 10Y to be marginally higher at 3.25% at the
end of 3Q24, from the 3.19% at the end of 2Q24.

Source: Bloomberg, HLBB Global Markets Research
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particul ar
recipient. The information contained her ein does not constitute the provision of investment advice andis notintended as an offer or solicitation with respecttothe
purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publicationis derived from data obtained from sources believed by Hong Leong Bank Ber had (“HLBB”) to be reliable and ingood
faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any opinions
expressed reflect the current judgment of the authors of the report and do not necessarilyrepresent the opinion of HLBB or any of the companies within the Hong
Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of
HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient th ereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have anyresponsibility or liability to any person or recipi ent (whether by reason of negligence,
negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or derived from or
omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as investment and/or
commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The past performance of
financial instruments is notindicati ve of future results. Whilst every effortis made to ensure that statements of facts made int his report are accurate, all estimates,
projections, forecasts, expressions of opinion and other subjecti ve judgments contained in this report ar e based on assumpti ons considered to be reasonabl e as of
the date of the documentin which they are contained and must notbe construed as a representation that the matters referred to therein will occur. Any projections
or forecasts mentioned in this report maynot be achieved due to multiple riskfactors i ncludi ng without limitation mar ket wvolatility, sector vol atility, corporate actions
the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not mar ket professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking
any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, howewer the inclusion of alink does notimply that HLBB endorses, recommends or
approves any material on the linked page or accessible fromit. Such linked websites ar e accessed entirely at your own risk HLBB does not accept res ponsi bility
whatsoever for any such material, nor for consequences of its use.

This reportis not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This reportis for the use of the addressees only and may
not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB.
The manner of distributing this report maybe restricted bylaw or regulation in certain countries. Persons into whose poss ession this report maycome ar e required
to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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